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Mandatory Wind 
Deductible May 
Be Tex. Solution 


Public Hearing Brings 
Out Sharp Differences 
as to Remedies 


AUSTIN—Texas last 
Thursday heard suggestions and com- 
plaints from the far corners of the state 
when insurance company representa- 
tives, insurance lawyers, agents and 
buyers crowded a small, hot room here 
and discussed the windstorm and ex- 
tended coverage rates. Many came with 
prepared manuscripts and others spoke 
spontaneously but everyone spoke with 

B sincerity and the good-natured reception 
of the commissioners helped’ prevent 
violent outbursts. 

A combined loss ratio in windstorm 
and extended coverage of 70% for a 
9-year period and an 81% ratio for the 
lat five years (up to Jan. 1, 1946) 
forced everyone to admit that the com- 
panies must have relief or they will 
continue to withdraw entirely from the 
heaviest hit areas or will further restrict 
their writings. Nearly everyone agreed 
that one of two evils must be accepted: 
a greatly increased rate that might be 
a 100% increase, or a mandatory $100 


deductible. 
Wind-Free Zones Make Plea 


Those who differed came from areas 
that so far have escaped disastrous hail 
and windstorms and they asked for a 
zoning system similar to that of Florida 
so that each territory would have rates 
in keeping with its loss experience. 
Texas now has only two territories for 
windstorm and hail insurance—the sea- 
coast and the inland. An area around 
Waco has been almost immune from 
bad storms and a large territory around 
El Paso has been so free of hail and 
windstorm damage that T. M. Wingo, 
a veteran local agent of El Paso, said 
his average losses for the last 10 years 
will not reach 20%. In El Paso the 
extended coverage rate for dwellings is 
2c while the rate in New Mexico, a 
lew miles away, is only 12c and is a 
company made rate. 

Mr. Wingo asked for a zone “west of 
the Pecos River or west of a line es- 
tablished by drawing such a line con- 
tnuing the eastern boundary line of 
New Mexico south to the Rio Grande. 
This would make a zone of comparable 
aid more or less uniform climatic con- 
ditions, a zone with an area larger than 
many of our states and with a popula- 
tion of approximately a quarter of a 
million people.” 

t. Wingo said that either an in- 
crease in rates or a mandatory deduc- 
tible would, in his opinion, destroy 75% 
ot the extended coverage business in 
his territory. 


Asks Deferring Action 


Champe Fitzhugh, local agent of 
Waco, said the extended coverage rate 
id been raised in successive steps 
within the past 37 months from 27c to 
4c and that the full effect of these in- 
Creases was not yet evident in the pre- 
miums. He asked that no action be 
taken until the true 1946 figures are 
available. 

_ The company representatives, includ- 
mg attorneys Will C. Thompson and 


commissioners 









Conventionitis 


Is Ahead 


for September 


The insurance newspapers had a sur- 
cease from conventions during the war 
years. Most organizations did not hold 
a meeting or if so it was on a limited 
scale. Company conventions were 
pretty much eliminated. Now they are 
in full swing again. 

The papers have to draw on all their 
man power to give proper coverage. 
They must not neglect the regular rou- 
tine of news that flows through the 
weekly channel. In addition they are 
called upon to send men to a number of 
conventions. 

Take for example, the early days of 
September. THE NATIONAL UNDERWRITER 
gets out two editions a week—one de- 
voted to fire, casualty and miscellaneous 
and the other to life insurance. 

The all-industry committee and vari- 
ous insurance commissioners commit- 
tees will be meeting at Syracuse Sept. 
4-7 and this will require the attention of 
a staff man. 

The Michigan Assn. of Insurance 
Agents will hold its annual convention 
at Port Huron, Sept. 6-8 and that re- 


quires a special representative to be 
there. Sept. 4-8, The International 
Assn. of Insurance Counsel holds its 


meeting at Wernersville, Pa., and the 
Pennsylvania Assn. of Insurance Agents 
meeting at Harrisburg Sept. 6-7 requires 
staff coverage. 

Then from Sept. 4-8 the Million Dol- 
lar Round Table of the National Assn. 
of Life Underwriters will be ensconced 
at French Lick, Ind., and it will require 
special attention. Sept. 6-7, Missouri 
Assn. of Insurance Agents will have its 
annual meeting at Kansas City. 

Sept. 9-10 the Ohio Assn. of Insur- 
ance Agents will have its annual meet- 
ing at Columbus and on the same 
dates International Claim Assn. will 
foregather at Quebec and then will come 
the National Assn. of Life Underwriters 
annual meeting at Cleveland, September 
9-13. THE NATIONAL UNDERWRITER gets 
out a daily paper each day during that 
convention and therefore, some four 
editorial men must be in attendance. 

Sept. 11-13 Alabama Assn. of Insur- 
ance Agents will have its annual meet- 
ing at Birmingham. Sept. 15-20, the 
Assn. of Superintendents of Canada will 
hold its meeting at Halifax. The IIli- 


nois Assn. of Insurance Agents will 
meet Sept. 16-17 at Peoria, the Iowa 
agents at Cedar Rapids, Sept. 17-18, 


followed by the National Assn. of Insur- 
ance Agents at Denver. 

It will thus be seen that THE 
NATIONAL UNDERWRITER and other 
weekly insurance newspapers will have 
to draw on their reserves and call to 
the colors every man on the staff. 





J. L. Shook, were unanimous in ask- 
ing for a $100 mandatory deductible 
while W. F. Kuffel of the home office of 
Dubuque F. & M., asked for both an 
increase in rates and a deductible. 
Speaking for the rates and forms com- 
mittee, President Will Keller of Texas 
Assn. of Insurance Agents, said that if 
more than a 10% increase in rates was 
found necessary, the local agents pre- 
ferred a mandatory deductible. 
President Alphonso Ragland, Jr., of 
the Dallas Insurance Agents Assn., and 
retiring chairman of the Texas assn. 
rates and forms committee, admitting 
that the rates were already as high as 
the traffic will bear, suggested the man- 
datory deductible as the only solution 
“in spite of its extremely negative fea- 
tures. The public does not understand 
it and the agents do not like it. The 
(CONTINUED ON PAGE 12) 


Summer Soon 
Over for Industry 
and N.A.1.C. Groups 


The executive committee of the Na- 
tional Assn. of Insurance Commission- 
ers has scheduled a meeting for the Ho- 
tel Syracuse at Syracuse, N. Y., for 
Sept. 4 for the principal purpose of 
deciding upon a successor to the late 
Jess G. Read as N.A.I.C. secretary. 
Commissioner Larson of Florida, chair- 
man of the executive committee, was 
in New York conferring with Superin- 
tendent Dineen who is N.A.I.C. presi- 
dent. 

There will be a meeting Sept. 5-7 of 
the N.A.I.C. committee on federal leg- 
islation and rates and rating organiza- 
tions of which Harrington of Massa- 
chusetts is chairman. 

The all-industry committee will meet 
at the same’ place Sept. 4-6. The group 
will receive and discuss the reports of 
the conference-coordinating committee 
and the subcommittees on the Sherman, 
Clayton, federal trade commission and 
Robinson-Patman acts. 

In selecting a successor to Commis- 
sioner Read as secretary-treasurer, it is 
believed that the appointment will be a 
temporary one, the appointee serving 
until the proposed central office plan can 
be gotten under way. The setting up of 
a central office is the other major topic 
scheduled for discussion. 


Central Office Suggestion 


The death of Jess Read, who was N.A. 
I.C. secretary, came just at the time 
when the idea of providing a permanent 
headquarters organization for the com- 
missioners was being seriously consid- 
ered. So long as Mr. Read was alive and 
held office, that program could not be 
put over. 

There are a number of insurance com- 
missioners, whose official future is un- 
certain that would be very receptive to 
appointment as a permanent paid secre- 
tary of N.A.I.C. 

Opinion, both among the commission- 
ers and on the part of industry people, 
is divided on the question of whether 
there should be a permanent headquar- 
ters. Those who are opposed to such a 
move refer to the plan as one for setting 
up a “super government.” They predict 
that if this is done within from five to 
10 years, the industry will be so fed up 
with a highly efficient, onerous system 
of state supervision that it will go to 
Washington to plead for federal control 
A permanent headquarters office, they 
say, naturally would go to work collect- 
ing rulings and legislation and would 
circulate these around. 

These, they predict, would be very 
suggestive to the commissioners and 
there would be a great rash of new rul- 
ings, with one commissioner copying 
another, but introducing some new 
feature of his own. They contend that 
the commissioners would become more 
efficient in enforcing edicts of various 
kinds and the heavy hand of state gov- 
ernment would be laid upon the industry 
in an intolerable way. 

On the other hand there are those 
that believe that the state government 
of insurance has to be rendered more 
efficient, that there must be more co- 
hesion and uniformity and that the only 
salvation lies in setting up a businesslike 
central office. Particularly do they feel 
that such a project is necessary in view 
of the fact that commencing in 1948, 
probably all of the states will be en- 
gaged in rate supervision in the fire and 
casualty field. It would be important for 
the commissioners to have a central sta- 
tion for ready exchange of information 
as to what the others are doing. 

Whether the sentiment at the Syra- 

(CONTINUED ON PAGE 12) 


N. Y. Exchange Does 
About Face on 
Rule Changes 


Separation and 
Non-Intercourse Abolished 
at Second Meeting 


New York Fire Insurance Exchange 
has now abolished its’ sepa- 
ration and non-intercourse rules and the 
rules governing brokers. At a previous 
meeting the necessary 80% vote was 
not secured to bring about these changes 
to comport with what is supposed to be 
the intent of public law 15. 

The Insurance Erecutives 
Superintendent Dineen of New York 
were insistent that the rules be 
changed. The agents, however, balked 
at first and one of the important com- 
panies that is not a member of the In- 
surance Executives Assn. also declined 
to vote in favor of the changes. Some 
legal opinions were obtained which were 
in conflict. 

Mr. Dineen is reported to have been 
highly indignant at the earlier negative 
action. He had insisted that the amended 
constitution and by-laws be cleared with 
the U. S. Department of Justice. 


Assn. and 


very 


Agents Are Resentful 


That an about face would be done be- 
came generally known at the time of the 
earlier action because it was generally 
felt that for the sake of expediency, ap- 
proval of the proposals was inevitable. 
The agents harbored considerable re- 
sentment because they were not con- 
sulted regarding the changes in the first 
place. They claim that the first advice 
they had was from the notice the ex- 
change sent out July 8 announcing a 
special meeting to consider the revisions 
that were recommended by the executive 
committee. The vote of the agents at 
the first meeting against the proposals 
is believed to be in some degree merely 
a mark of protest against the way in 
which the program had been originated. 

The action at the second meeting 
brings about the deletion of the provi- 
sion that no member and no agency shall 
represent any company for the insur- 
ance of property located in exchange 
territory, whose office has not signed 
the exchange agreement. Another 
change deletes restrictions and require- 
ments relative to transaction of business 
with brokers, including the offer of five 
points extra brokerage for signing the 
exchange pledge. Unpledged brokerage 
rates are changed to previous pledged 
brokerage rates without requirement for 
pledge, and provisions are removed cov- 
ering exchange brokerage committee, 
complaints against brokers, revocation 
of increased rate of brokerage, separa- 
tion from brokers, appeals by brokers 
from revocation or separation, notifica- 
tion to members of revocation of bro- 
kers’ state certificate, brokers’ pledge 
and agreement. 


N. J. Agents Meet Oct. 17-18 


The New Jersey Association of Insur- 
ance Agents will hold a two-day conven- 
tion at the Haddon Hall hotel, Atlantic 
City, Oct. 17-18. An elaborate program 
is being arranged and there will be 
prominent speakers, luncheons and a 
banquet. 

E. C. Hessert, Camden, has been ap- 
pointed nominating committee chairman, 
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Risk on New Cotton 
Crop Great 


Fire Underwriters Pick 
Risks with Some 
Caution 


With the gathering of a new cotton 
crop, bales are again pouring into ware- 
houses, and fire underwriters are sitting 
on the same tinder-box that has proved 
so uncomfortable during eer years. 
They look at the 165% to 175% loss 
ratio suffered in warehouse ay during 
the past several years, and decide to at- 
tend church regularly for the duration 
of the new cotton season. To gain re- 
lief from this loss condition underwriters 
say they are attempting to select the 
better risks, turning down those that 
are unfavorable. Cotton owners are find- 
ing difficulty in placing business. 

Spark-packed bales cause about 90% 
of warehouse fires. In the ginning proc- 
ess, cotton fibres are fed between two 
banks of closely interlacing blades re- 
volving at high speed. Foreign matter, 
such as a bit of gravel, striking against 
one of the high speed blades will cause a 
spark. The highly flammable cotton will 
ignite and keep on smouldering although 
buried deep inside a tightly packed bale. 

This latent fire, as likely as not, will 
pass unnoticed until it bursts forth in a 
warehouse, setting adjacent bales aflame. 
The solution proposed by underwriters 
is to outlaw freshly ginned cotton for 
48 hours. During such a period of segre- 
gation or quarantine most hot bales 
could be discovered. But cotton state 
legislatures show no tendency to enact 
a law requiring this period of segrega- 
tion. Since farmers cannot put their 
cotton on the market until it is in a 
warehouse, their practice is to load it up 
and haul it to the warehouse immedi- 
ately it is ginned. 

Underwriters are trying to get ware- 
housemen to agree to a quarantine, but 
this provision is difficult to enforce. Any 
empty space in the storage business goes 
to the first customer who comes along. 
Although some improvement may be 
hoped for from the efforts of an aug- 
mented inspection force which is rigidly 
applying standards, the only solution 
would be to change liability regulations 
concerning freshly ginned cotton. 

It is possible that heavy losses during 
the war years have been partly the re- 
sult of overcrowding and the use of 
ramshackle storage facilities. But this 
year the crop is said to be shorter. The 
federal government, moreover, has got- 
ten rid of most of its reserve stock of 
cotton to such organizations as United 
Nations Relief and Red Cross. There is 
plenty of warehouse space for the new 
crop. But some observers in fire insur- 
ance are skeptical as to whether this will 
make a substantial difference in the loss 
picture. The crucial question is said in 
some quarters to be political. That is 
to: say, will the states enact laws per- 
taining to the handling of freshly ginned 
cotton? 


Program Features 
for lowa Rally 


Among the speakers who are to ap- 
pear at the annual meeting of the Iowa 
Agents Association at Cedar Rapids 
Sept. 17-18 will be Arthur O'Connell, 
local agent of Cincinnati; there will be a 
man from a firm of valuation engineers 
to talk on insurable values and present 
day replacement costs; John Stott of 
Norwich, past president New York 
state association and a member of the 
executive committee of N.A.LA. will 
represent the National association; Os- 
car Beling, Royal-Liverpool, has been 
engaged to present the subject of local 
agency management and operation. 

The Cedar Rapids local board will 
sponsor a stag the evening of Sept. 16. 

General arrangements chairman is 
George Cockburn. 





Western Offices 
Maintain Premium 
Increases of 25% 


Premiums in the first six months in 
the western departments have main- 
tained their boom proportions and gen- 
erally are up 20 to 25% and managers 
state that there is no indication of a 
let up. All lines are going ahead 
strongly, although several companies 
have been cutting down considerably 
on automobile business. 

Loss ratios, however, have remained 
even with last year. It is pointed out 
that companies are making no money 
when the money should be made, be- 
cause the liability of the new increases 
is still to be met. Unless losses start 
to decline, the business will be hard 
pressed to show a profit. Managers em- 
phasize that all classes of risks are 
burning, some even saying that it seems 
to be mostly the best classes. 

The greatest premium increase is in 
fire. This is attributed to the extended 
campaign for insurance to value and 
more directly to the work of agents 
_ have gone out and promoted this 
ine. 


Auto Premiums Up 


Automobile is up, even for companies 
that have put considerable restrictions 
on their risks. Losses in automobile 
have generally shown no tendency to 
go down, although some companies re- 
port that June and July were better. 
The increased rates have shown a slight 
improving effect and there are enough 
new cars now so that their benefit has 
become noticeable. 

Company men complain of the ex- 
ceeding amount of grill work and the 
large fenders on new automobiles. They 
require much more material, and with 
the increase in labor cost, replacement 
about equals that on old cars. 

U. & O. has maintained its surprising 
steadiness and together with hail show 
bright spots in the loss picture. 


U. & O. Increase Inflation Product 


The U. & O. increase is attributed 
by some managers to inflation. They 
point out that retail stores are doing 
very well and have no fear of buying 
all classes of insurance. What they 
want is protection so their business may 
continue to roll along. Then, too, agents 
have been pushing this line more than 
before. 

Marine is up generally about the same 
as fire, although many companies are 
becoming more restrictive on truck bus- 
iness. 

Another difficulty is lack of help. The 
companies are expanding, taking more 
office space, but cannot get stenograph- 


ers or policy writers to keep them 
abreast of demands. It is pointed out 
that expenses already have shown a 


sizable rise and insurance cannot afford 
to pay inflation prices for office help. 
Many offices have been getting by with 
part time help or even using two shifts 
each day. 

By now most men have returned from 
service, and many veterans have en- 
tered business. However, it is still hard 
to get satisfactory men for office work. 
Many are still shopping around, looking 
for a higher paying job to start. 





Reinstate Old Rates for Grain 


PORTLAND, ORE.—The Oregon 
Insurance Rating Bureau has reinstated 
the former annual rates of $1.65 for 
growing grain and $2 for seed which 
were rescinded April 1. The explana- 
tory circular said this revision would 
affect a few assured who in past years 
had coverage on exceptionally late ma- 
turing crop, written at short rates on 
annual rate. Deletion of the rates last 
April came because it seemed the new 
reduced seasonal rate given for growing 
grain and seed would eliminate need 
for the annual rate 


Marketing Problem for 
Agents Becomes Acute 


The situation in the fire insurance field Fire insurance offices are still wonde. 
is very interesting and presents some ° 


problems that are engrossing the minds 
of underwriters all along the line. De- 
spite the continuous upsurge of premi- 
ums the loss ratio keeps apace and even 
goes ahead. It is the loss ratio that is 
perplexing. There are losses on large 
risks and those on risks of heavy value 
or those that are counted first-class. 

Local agents have two main problems 
before them. First, is to keep a man’s 
insurance near his value point so that 
the coinsurance clause will not be 
brought into effect in case of a loss and 
next is marketing his larger lines. 

Field men who are alert, who appre- 
ciate the demands of the day, who are 
seeking to give the best service possible 
to agents and customers have attempted 
to master a compilation of values suf- 
ficient to give approximate figures. They 
may not be able to give more than a 
curbstone or horseback solution but they 
do furnish the agents with sufficient in- 
formation so that he can talk to his cus- 
tomers intelligently. These field men 
have purchased as many books on ap- 
praisals as they could find, have talked 
to their engineers and have endeavored 
to fit themselves as much as possible for 
this particular work. There are but few 
agents who are capable of getting at ap- 
proximate valuation figures. Some have 
had a little experience in engineering, 
some have acquired in their real estate 
work a pattern for reaching values or 
some have acquired experience as to 
what lines their companies would write 
during normal times. 


Hard to Get Cover 


With the constant upward turn of 
values it has frequently become difficult 
to get the coverage that is demanded. 
Companies are more exacting, they are 
studying inspection reports more closely, 
they are requiring additional information 
on certain risks where there is agency 
pressure for acceptance of larger lines. 

Ofttimes the situation is quite embar- 
rassing. A company desires to do every- 
thing possible for its agents. However, 
it reaches a limit and then begins to 
slink away. Agents then tell the com- 
panies that they will be obliged to take 
on other companies in their office to 
give them greater capacity. The original 
companies realize that the newcomers 
will not be content to be in an office 
with just one or two special risks that 
may not be entirely desirable. There- 
fore, the agent will be forced to take 
away from his older companies some of 
the choicer lines and give them to the 
newer companies because he is very anx- 
ious to keep more business in his own 
office. 

In days gone by there was much fac- 
ultative reinsurance accepted, the point 
being made that a dollar taken through 
this avenue was just as good as one 
from a local agency. However, com- 
panies are not seeking facultative bids. 
They may have a few personal friends 
and will favor them as much as possible 
in sharing lines but they are not running 
for new lines of reinsurance especially 
where risks are not wholly up to par. 
The reinsurance companies themselves 
have been burned during the last few 
years and they are watching carefully 
business ceded to them, and are particu- 
larly selective in their facultative opera- 
tions. Direct writing companies are get- 
ting more and more cautious in ceding 
reinsurance because they do not want to 
incur the displeasure of reinsurers. 

Local agents are beseeching their 
companies to help them take care of 
their larger lines which have increased 
greatly in value. For instance, a risk 
may have carried $600,000 insurance and 
when an appraisal shows that the owner 
should have $1 million, the $600,000 ex- 
hausted the capacity of a local agency. 
Therefore the local agent was doing his 
best to have the extra $400,000 absorhed. 


ing where all the business is coming 
from. It is rolling in every week ung 
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cult to get the machinery running fay 
enough to take care of the details. Hyp. 
dreds of requests are received for ge. 
dorsement increasing the amount of th 
face of the policy. Nearly all agree th 
main source is the increase of prope 
value of which the assured had but littl 
knowledge until the insurance man ¢& 
plained the situation. Then some sort oj 
a valuation is made and the assured is 
surprised at the increase and immedi. 
ately wants to have more protectien 
Furthermore, merchants are stocking up 
their shelves as rapidly as possibly ang 
all that they do purchase carries a much 
higher price than heretofore. 


Add Bowersock 
to Denver Card 


Donald C. Bowersock, president of 
Boston and Old Colony, will address the 
closing general session of the National 
Assn. of Insurance Agents’ convention 
at Denver Wednesday, Sept. 25 


A.F.IL.A. Names Putnam, 
Adems, Gale in Changes 


Harrington Putnam has recently 
appointed supervisor for Brazil 
American Foreign Insurance As 
tion, with headquarters at Rio de 
neiro. L. C. Irvine, A.F.I.A.’s fire 
ager, has just returned from Rio, whet 
he installed Mr. Putnam in his new 
post. Mr. Putnam was formerly with 
Johnson & Higgins in New York city 
and before that was with the J. S. Fret 
inghuysen insurance organization ia 
New York city. He served in the army 
during the war. He has supervision over 
a staff of about 150. 

F.I.A. has transferred George Ad 
ems to Buenos Aires, Argentina, as a 
sistant manager of the Compania de 
Seguros Boston of Buenos Aires, with 
which A.F.I.A. has very close working 
arrangements. He was formerly in Chima 
for A.F.LA 

a iS Gale, released in April from the 
Royal Indian navy, in which he served 
as lieutenant-commander, has arrived at 
the A.F.I.A. home office in New 
city for a month’s stay. He will retum 
to London for a short time and leave im 
the fall for ore where he will be mat- 
ager of A.F.I.A.’s Bombay office, of 
which he was acting manager before 
joining the Indian navy. He previously 
served as A.F.I.A.’s assistant managet 
in Calcutta. He joined A.F.LA. 8B 
years ago in London, his native city. 


Aetna Fire Appointments 


Robert I. Tyrell has been appointed 
by Aetna Fire as special agent at Balt 
more and P. Way, Jr., has beet 
named special agent at Atlantic marine 
department at Philadelphia. Mr. Tyrrell 
a war veteran, has had 15 years of it 
surance. Mr. Way was a lieutenant 
colonel in the war. He was with the 
Fire Assn. before the war. 











W. M. Higley, who for many yeels 
was Minnesota state agent for Hanover 
and later retired, is living at Babsot 
Park, Fia., where he can hobnob regit 
larly ‘with john F. Stafford, former west 
ern manager of Sun, and Hugh Low 
former U. S. manager of L. & L. & G. 
Mr. Higley has been in Minnesota fora 
vacation and is now sojourning in 
cago prior to returning to Babson Park. 
His brother, the late C. W. Higley, wa 
former president of Hanover Fire. 





H. D. Lasell, Aberdeen, Wash., local 
agent, was married there to Miss Helet 
Beatrice Pascoe. 
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Stellwagen Heads 
American Institute: 


) Make C.P.C.U. 






ling fast . 
-" Hu.§ 271 Candidates 
Or ep. 

at of : Take 556 Exams; 

gree 

property Total Passed Now 88 

but little 

man ex. : 

e sortoi At the annual meeting of the Amer- 

sured js Bjcan Institute for Property and Liabil- 

immed. §:, Underwriters, Herbert P. Stellwa- 

Otectien, sf -« 2 id I d a. 

“king w Se executive vice-president Indemnity 

ibly ang fof North America, was elected president 

a much Bto succeed L. G. Purmort, president of 
Central Manufacturers’ Mutual Fire, 
who had served for the past two years. 
Guy T. Warfield, Jr., of Baltimore, 
vice-president of N.A.IA., was elected 
to the board to fill the vacancy nen 
by the death of William H. Will 
An amendment was made to the by- 

men laws which provided that the president 





a H. P. Stellwagen L. G. Purmort 
. of the Society of Chartered Property 
e army § 2d Casualty Underwriters be an ex- 
on over oficio member of the board. 
The C.P.C.U. designation was awarded 
ge Ad § © 42 persons who have successfully 
as as completed the examinations and fulfilled 
nia de Gal of the other requirements. One ad- 
s, with ditional person completed the examina- 
vorking tions but the designation will be with- 
1 Chin held until he fulfills the experience re- 
quirement. There are now 88 who have 
om the § received the designation. There were 
served § SX in 1943, 12 in 1944 and 28 in 1945. 
ived at The designation was awarded two 
y York § Women this year: 
return As in previous years the presentation 
eaves of diplomas will be conducted on a re- 
e man pSonal basis. Last year Chicago, Los 
sce, of | Angeles and New York were the loca- 
before Bins used. This year the successful 
viously designees are from 15 states as follows: 
anaget six from Illinois, five each from Ohio 
‘A. and Pennsylvania, four each from In- 
ity. diana, New Jersey and New Y ork, three 
each from California and Texas, two 
from Connecticut, one each from Massa- 
chusetts, Michigan, Missouri Tennessee, 
ointed Virginia and Washington. Therefore, 
- Balte Bit is probable that the number. of re- 
; beet § gional presentations will be increased. 
marine A total of 271 persons presented them- 
Tyrrel Bselves at 47 examination centers and 
of in- § were from 23 states and the District of 
itenaat § Columbia. They attempted 556 separate 
th the § examinations and 361 papers received 
Passing grades while 195 were below 
passing. Although this means 35% of 
the papers received less than a passing 
7 grade, 78% of these taking examinations 
‘abso passed at least one examination and only 
ta 2% failed everything they attempted. 
- west: | Examinees Are Typed 
| The average age and insurance experi- 
_ ence of candidates remained high. From 
Chi- the 271 examinees, 20 were over 50 years 
" Park of age; 103 were 41 years of age or 
=a over; and 66 others ranged from 36 to 40 
Ys years of age. There were 175 with more 
than 10 years insurance experience and 
1ocal 14 others had experience that varied 
Helen § Mm five to 10 years. College degrees 
(CONTINUED ON PAGE 15) 














Odd Insurance 
Angles in Am. 


Farmer Incident 


NEW YORK—On the basis of news- 
paper information, which is said to be 
substantially correct so far as it goes, 
marine underwriters estimated that the 
total insured loss to American Farmer 
will be heavy. The American Farmer, 
a C-2 fast freighter belonging to the 
U. S. lines was badly damaged late 
July 31. when the American steamer 
William J. Riddle crashed bow on into 


her side in a fog approximately 700 
miles off the English coast. 
American Farmer was bound for 


England with a $2 million dollar cargo 
consisting of 5,000 tons of buckwheat 
and 3,000 tons of general cargo that in- 
cludes dried eggs, machinery and 7,800 
bags of mail. The ship itself is valued 
at $2%4 million. The English steamer 
Elizabete, owned by Hudson Shipping 
Co. of Cardiff, according to newspaper 
reports, put a towline on American 
Farmer and started to take her in as 
a salvage prize after she had been aban- 
doned by her captain and crew. Sub- 
sequently, according to report, a crew 
from American Ranger, also belonging 
to U. S. Lines, went aboard and ran 
up the U. S. flag 

The red flag of the British merchant 
marine was taken down, according to 
report. 


Tow Doesn’t Foot 


Elizabete, powered by a three cylin- 
der steam engine, was about % the size 
of American Farmer and is reported 
to have radioed its home base that it 
was not making much headway towing 
American Farmer. The U. S. destroyer 
Perry stood by. The engine room of 
American Farmer was found to be dry 
and the freighter moved in under her 
own power. 

A Hudson shipping official has called 
on the British government to uphold 
his company’s claim to the ship for 
salvage. 

The question of salvage is an interest- 
ing one and may have to be decided by 
a British admiralty prize court. Un- 
der British salvage law, which is simi- 
lar to that of the United States, own- 
ers of a helpless ship and owners of 
a cargo must pay rescuers whatever 
a prize court decides is proper. This 
amount depends on the trouble to which 
the rescuing ship is put and the peril 
which the ship and the rescuing crew 
undergo. 

On the basis of reports, Elizabete had 
little difficulty putting a towline on 
American Farmer. Apparently the 
weather was good. Even if it is decided 
that she is entitled to a prize award on 
this basis of towing American Farmer 
all the way into port, disregarding the 
question of whether she would have 
been able to finish the job the award 
might not amount to much more than 
a towing charge for the distance. 

The hull of American Farmer was 
insured about 50-50 in the American 
and English markets. The American 
share was underwritten by American 
Hull Syndicate. The liability is re- 
ported to be about $1 million for a 
partial loss and approximately $600,000 
for total loss, under a dual valuation 
policy. The cargo belonged to UNRRA 
and was uninsured except for general 
average and salvage charges, which 
would cover damage and salvage if any. 


Total Loss Is Cheaper 


The insurance was placed in the 
American market, and named American 
marine insurers have a portion of the 
risk directly or by reinsurance. 

The high partial loss cover on the 
hull as compared with total loss cover 
is explained by the present surplus in 
the United States of freighters. Own- 
ers can replace cheaper than they can 
repair. 

Underwriters observe that had the 
(CONTINUED ON PAGE 28) 





Ga. Atty. General 
Gives Insurance 
Legislative Views 


Attorney General Eugene Cook of 
Georgia finds that it will be impossible 
to keep his engagement to address the 
annual meeting of the Georgia Assn. 
of Insurance Agents at Savannah, Aug. 
8. He feels obliged to be on hand to 
argue the Georgia freight rate case at 
that time. 

Mr. Cook had assembled much ma- 
terial by way of preparing an address 
for the agents on the type of legisla- 
tion that is needed to reconcile the 
Georgia regulatory statutes with the 
purpose and intent of public law 15 and 
the Sherman anti-trust law. 

In notifying the association of his in- 
ability to keep the engagement, Mr. 
Cook voiced the hope that the agents 
will secure as a substitute an attorney 
who is well versed in this field. 

Mr. Cook stated that while in New 
York he conferred with Frank C. Col- 
ridge secretary, National Assn. of Insur- 
ance Agents, and Wendell Berge, assist- 
ant U. Attorney General in charge of 
the ae trust division. He said he has 
read the proposed uniform rate legisla- 
tion that was adopted by the commis- 
sioners association at Portland and that 
this satisfies him that the problem in 
Georgia will not be too difficult. 


Praises Industry and N.A.I.C. 


He said he is impressed with the 
splendid work done by the industry and 
commissioners. Possibly the legislation 
can be adopted in Georgia in toto, al- 
though he said he would not want to 
give his unreserved approbation to it 
without further study. 

He suggested that the agents conduct 
an open forum discussion of the sub- 
ject at their meeting. One of the assist- 
ant attorneys general, he said, has been 
assigned to devote his entire time to 
the matter in advance of the agents 
meeting and he will specialize in this 
question up to the time the general 
assembly convenes. 

He expressed the hope that the insur- 
ance companies, following the agents 
convention, will get together through 
a committee representing all companies 
for the purpose of drafting legislation 
that might be agreed upon. The insur- 
ers, he said, must now determine 
whether they desire to be regulated by 
congress or by the state. 

The Georgia commissioner, he pointed 
out, has no regulatory powers over the 
fixing of insurance rates. Mr. Cook ex- 
pressed the belief that such power will 
have to be vested in him under proper 
legislation and that this power might 
result in the fixing of specific rates, 
since approving maximum and minimum 
tates, which leaves the right of choice of 
specific rates to groups and combina- 
tions, might result in the application 
of the Sherman act penalties. 

Georgia, he declared, is raising this 
very point in the freight rate case where 
interstate commerce commission has 
prescribed maximum and minimum rates 
for certain commodities and classifica- 
tions. Georgia takes the position that 
under this arrangement the spirit of the 
Sherman act is violated by the rate fix- 
ing bureaus of the railroads where they 
have a choice within a maximum and 
minimum area. 

Mr. Cook states that he stands on 
the principle that the closer regulatory 
government is to the people, the better 
the chance to bar socialism and regi- 
mentation. 





$200,000 Loss in Eugene, Ore. 
EUGENE, ORE.—Fire believed due 


to spontaneous combustion, wiped out 
the Cloverleaf Dairy here with loss es- 
timated at $200,000. No plans for im- 
mediate rebuilding are in prospect. The 
loss is being adjusted by H. McKay 
Allen, Eugene ‘branch manager for the 
adjusting bureau. 


be revised. 


Rating Bureau 
Puts Out La Salle 


Hotel Fire Study 


Many Lessons Are 
Found in 16-Page 
Illustrated Brochure 


The Cook County Inspection Bureau 
has published a 16 page pamphlet en- 
titled “Report of Hotel La Salle Fire.” 
This consists of a thorough, illustrated 
report treating such matters as descrip- 
tion of property, story of fire, casual- 
ties and treatment of victims, fire fight- 
ing operations, activities of other or- 
ganizations, theories on the cause and 
spread of fire, -fire protection practices 
of hotels, loss and insurance involved, 
conclusions and recommendations. 

There was $2,300,000 insurance on the 
building and contents of the hotel and 
the loss estimate is $650,000. There was 
$1% million business interruption in- 
surance and the loss estimate js $1 mil- 
lion. There were smaller losses to some 
of the stores in the building. 

The report states that the story of 
the fire is primarily one of combustible 
constrution in an otherwise fire resistive 
or so-called fire resistive building with 
unprotected vertical stairway openings 
serving as the principal means of the 
rapid spread of the heated gases, smoke 
and flames to the upper floors. 


Flames Killed Few 


Few, if any, persons lost their lives 
from actual flames. Death was caused 
mainly by inhalation of gases that were 
distributed by the strong draft created 


by the unprotected strairways and 
pierced elevator shaft openings. 
Frequently these gases were drawn 


through open transoms into the guests’ 
rooms, causing many losses of lives. 
The unprotected stairways reduced also 
the value of the emergency exits by 
permitting the spread of the fire and 
gases through the corridors so rapidly 
that escape was cut off. 

Early plans of the hotel specified fire- 
doors in the corridors at the stair shaft 
but they were then deleted on later 
plans. 

The report states that the usual hotel, 
office and mercantile establishments 
contain sufficient combustible material 
to cause a fast spreading, devastating 
fire. When combustible materials are 
built into the structure the fire hazard 
is further increased. Combustible ma- 
terials are just as flammable in a so- 
called fireproof building as in any other 
type structure. 

The construction of the cocktail 
lounge employing combustible materials 
was probably in violation of the build- 
ing code. In any event, good practice, 
sound logic and good sense would not 
have permitted the use of these materi- 
als which was one of the prime factors 
in the disaster. Wood paneling through- 
out the lobby also added to the fire 
hazard. 


Delay In Sounding Alarm 


There appears to be an unexplained‘ 


delay of at least several minutes in call- 
ing the fire department. The present 
process of dispatching a fire alarm as 
now practiced by hotels generally should 
There was an absence in 
the La Salle hotel of means for fire 
detection and alarm. Every hotel should 
be provided with an approved alarm 
system. The best installaiion is a cen- 
tral station supervisory service and a 
city fire alarm box should also be in- 
(CONTINUED ON PAGE 15) 
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Simpson Joins 
Osborn & Lange 


Roger M. Simpson has become asso- 
ciated with Osborn & Lange of Chicago 
in an executive capacity. Since its estab- 
lishment 48 years ago the firm has been 
a leader in the Great Lakes marine busi- 
ness and, since 1910, has been general 
agent for several leading companies in 











ROGER SIMPSON 


the ocean and inland marine fields, also 
a class I member of the Chicago Board 
for many years. ; 

Osborn & Lange is making plans for 
extending its service and to Mr. Simp- 
son has been assigned the task of bring- 
ing into better focus their complete 
agency facilities and improving this serv- 
ice to their clientele in every possible 
manner. 

Mr. Simpson enters the agency with a 
wide and varied experience. In 1930 he 
established the Chicago office of New- 
house & Sayre, Inc., and for 10 years 
thereafter served them as vice-president 
and western manager. He left New- 


house & Sayre to become operating vice- 
president of Transportation, running 
mate of Continental Casualty, but in 
1942 he entered the adjusting field and 
became head of the marine department 
of Underwriters Adjusting, which latter 
position he leaves to join Osborn & 
Lange. 

Mr. Simpson was born to the insur- 
ance business as his father, H. L. Simp- 
son, now retired, was associate Pacific 
Coast manager of the old Phoenix-Great 
American office. H. L. Simpson con- 
tinues to be interested in the business as 
secretary of the library of the Fire Un- 
derwriters Association of the Pacific. 





Cravey Wins Out in 
Ga. Primary Election 
for Commissioner 


ATLANTA—Z. D. Cravey, who was 
nominated and thus practically elected 
in the Georgia primary, will become 
Georgia’s new comptroller general and 
ex-officio insurance commissioner. He 
is a native of Milan, Ga., Telfair county, 
home county of Governor-elect Tal- 
madge. Mr. Cravey is 52 years of age 
and has a notable record in local and 
state-wide public life. He formerly was 
mayor of Milan and a bank cashier 
there. Later he was tax collector of 
Telfair county for 14 years, then state 
game and fish commissioner. Mr. 
Cravey became director of National Re- 
sources of Georgia. 


Had Heavy Majority 


A highlight in the primary was that 
Mr. Cravey carried 151 of Georgia’s 159 
counties; in his home town the vote was 
709 to 1 against, and in the adjoining 
town 258 to 4 in his favor. 

He has announced his purpose to do 
all consistent to advance insurance in 
Georgia and carefully consider all mat- 
ters in which insurance is involved. 

It is planned for him to assume office 
when the new state administration is 
instituted the Tuesday after the second 
Monday in January. In the meantime 
W. R. Mitchell, well known insurance 
executive, who was appointed by Gov- 
ernor Ellis Arnall to fill the unexpired 
term of the late Homer C. Parker, will 
continue to fill the position. 
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Va. Collision Hike 
Case Presented 


RICHMOND-—Insurers writing colli- 
sion in Virginia took in premiums of 
$1,750,000 last year, but they had to pay 
losses of $1,614,000, W. D. Hall, actuary 
of the National Automobile Underwrit- 
ers Assn., told the state corporation com- 
mission. He said $92.30 was paid out for 
every $100 taken in and when adjust- 
ment expenses are figured in, the com- 
panies actually lose money. The commis- 
sion was hearing a petition of compa- 
nies asking revision of automobile rates. 

The company petition asks no in- 
crease in fire, theft and comprehensive 
rates for private passenger cars, but 
seeks a 25% hike in collision rates on 
cars not more than 18 months old, a 
43% increase on cars 18 to 30 months 
old and 46% on cars more than 30 
months old. 

Increases also are sought in collision 
rates on commercial vehicles. The new 
company formula is based on number of 
miles traveled. Increases from 20% up 
are sought. It is also proposed to es- 
tablish a new fleet rating formula for 
fire and theft on automobiles used for 
business purposes which would effect 
increases or decreases depending upon 
conditions pertaining to each fleet. Other 
proposed changes would provide an an- 
nual minimum premium of $5 per ve- 
hicle instead of $5 per policy and would 
permit all policies to be written up to 
a 24 month period instead of the usual 
12 months. A further change would pro- 
vide that commercial trailers and semi- 
trailers, including body, be charged full 
collision premiums instead of 50% of the 
usual rates. 





Williams Named Assistant 
in Cal. Agents Association 


Weldon F. Williams has been ap- 
pointed assistant to Executive Secretary 
E. E. Hayden of the California Associa- 
tion of Insurance Agents, succeeding 
D. J. Altman, recently resigned. 

Mr. Williams recently returned from 
5% years in the army, attaining the rank 
of lieutenant colonel, serving his last as- 
signment with the 40th division in 
Korea. He has had considerable experi- 
ence in personnel work and public rela- 
tions, including editorial and business 
activities on the “Daily Californian” of 
University of California. Just prior to 
being called into active service he was 
with the Federal Security Agency. 

He will assist in production of the as- 
sociation’s monthly magazine, “Cali- 
fornia Agency Bulletin.” 


Limit Lloyds to One Line 
In Kentucky—Fire or Cas. 


Attorney General Dummit of Ken- 
tucky has written an opinion that 
Lloyd’s of London should not be granted 
a license to write both fire and casualty 
in the state, but should be limited in its 
authority to either of the types of cov- 
erage. This opinion was delivered in 
response to Director Wilson’s inquiry 
as to whether non-marine underwriting 
members of Lloyd’s should be issued a 
certificate of authority providing for both 
fire and casualty business. The opinion 
states, “To permit the applicant to write 
both the coverages would be to permit 
it to engage in a type of business that 
would not be allowed to any other in- 
surance company other than a Lloyd's 
underwriter and it would set Lloyd's 
apart from all other classes of insurance 
underwriters and permit it to engage in a 
business that the statutes of Kentucky 
prohibit to other companies. 

“It is felt that the public policy of 
Kentucky, as determined by the statutes 
and decisions of the court of appeals, 
prohibit any insurance company from 
writing both fire and casualty coverages 
in Kentucky. 

“It is the opinion of this office that 
not only has the legislature spoken in 














== 
defining the public policy of Kentucky 
prohibit any insurance underwriter 
executing contracts of coverage for boy 
fire and casualty, but that the court ¢ 
appeals has also approved this policy 

No comment has been forthcom; 
from Lloyd’s attorneys and it igs oy 
known whether they will contest tj 
opinion. 





Shape Program for Mich. 
Upper Peninsula Rally 


Plans are taking shape for the anny) 
meeting of the Upper Peninsula Assp_, 
Insurance Agen, 
at Calumet aj 
Houghton Aug, » 
30. Registration yj 
take place the afte: 
noon of Aug. » 
There will be ,; 
cocktail party int 
armory building x 
Calumet follow 
by a banquet. Jp 
Mundus of Ann. 
bor will be ty 
toastmaster and th 
principal speake 
will be Commi 
sioner Forbes ¢ 


J. W. Mundus 


Michigan. 

The meetings on Aug. 30 will bez 
the Douglass House, Houghton. One ¢ 
the speakers will be Secretary Wali 
Hildebrand of the Michigan Assn. of In. 
surance Agents. 

Harry King, Calumet, recently a. 
pointed state public service commis 
sioner, is president of the upper penin- 
sula organization and general chairma 
of arrangements. Dan Seeber, Frank 
Douglas agency, Houghton, is vice 
president. 


Colridge, Quiz Feature Are 
Scheduled for Ill. Meeting 


Frank C. Colridge, secretary of the 
National Assn. of Insurance Agents, wil 
be one of the headline speakers at the 
annual meeting of the Illinois Assn, of 
Insurance Agents at Peoria Sept. 16-17, 
He will confer with Illinois leaders o 
plans for increasing the membership ani 
will address the session the morning oi 
Sept. 16. 

Another feature will be a quiz pro 
gram with Robert Babbitt, Joyce & Co. 
Chicago, serving as master of ceremo- 
nies. The DuPage county local board 
has challenged other boards in the statt 
to a true or false match on a specific it- 
surance subject. The Rockford and Pe 
oria groups have accepted the challenge 
and several others will undoubtedly get 
into the contest. Robert B. Ayers, Aetna 
Casualty broker, Chicago, has this fe 
ture in hand as chairman of the casualty 
and surety committee. 

In last week’s edition the date for the 
Illinois meeting was incorrectly given 4 
Oct. 16-17. The correct date is Sept 
16-17. 


Expect Large Turnout for 
W.U.A. Parley at Asheville 
The Western Underwriters Assn. § 


expecting a large attendance at its sem 
annual meeting to be held at Ashevill, 


N. C. Sept. 10-11. The organization 
held a meeting in 1932 at Ashevilt 
when George H. Bell, then westem 


manager of National, was president. _ 

At this session a number of members 
will be accompanied by their wives ané 
other members of their families. 

Uniform Printing & Supply Co. # 
has been its usual custom for some time 
will give a.reception the evening & 
Sept. 10. The governing committee wil 
hold meetings Sept. 7-9. j 

4d Smith, western manager 
Hartford Fire, is chairman. Some @ 
the members from various sections W® 
make the trip in automobiles. It is #& 
nounced that Asheville possesses a loc# 
option law. C. W. Ohlsen of Sun, pre 
ident, will make his address the ™® 
session Sept. 10. : 

The golfers will have the opportunity 
of playing Saturday, Sunday and Mor 
day. 
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The map above locates the many “Automatic” 


Sprinkler offices. There are 37 of them, in an area ex- 


tending from coast to coast and from Texas to Canada. 


These offices are manned by a staff of thoroughly 


qualified fire protection engineers, men who are familiar 


with all types of fire hazards and the various systems 


best suited for protection. They'll be glad to show you 


how to safeguard your plant, equipment and production 


from the ever present danger of fire. 


Our new Bulletin 
No. 56 explains in detail 
the operation of the 
various “Automatic” 
Sprinkler systems. Write 
for your copy today... 


it’s free. Use the coupon. 


% 








MAIL THIS 


“Automatic” Sprinkler Corporation 
of America 


Youngstown 1, Ohio 


P. O. Box 360 
Please send me a copy of your Bulletin 


No. 56, which contains descriptions of modern 


fire protection systems. 
2 


Name 
Company 
Title........ 
Address 


“AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 


YOUNGSTOWN, OHIO ......... OFFICES IN 37 CITIES 
“Automatic” Sprinkler designs, manufactures and installs a complete line of 
fire protection devices and systems for all types of fire hazards. Listed by 
Underwriters’ Laboratories, Inc., and approved by Factory Mutual Laboratories 
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Georgia Agents in 
Session at Savannah 


The Georgia 
Agents annual 
this’ week at Savannah with a large 
crowd on hand, including more than 
100 leading insurance executives of At- 
lanta and the metropolitan area. 


Insurance 
meeting 


Assn. of 
convention is 


The meeting begins with a dinner 
Thursday evening and will continue 
through Saturday. Many are expected 
to remain over the week-end. 

Charles F. Powers, Savannah, past 
president of the association, will give 
|the welcome address Friday morning 





;}on 
| tion.” 


| before adjournment. 


| vice-commander; 





and the administration report will be 
given by President James C. Dunlap. 
Briant Sando of the “Insurance 
Field” will lead off the speaking pro- 
gram on “Selling Your Insurances and 


Yourself.’ J. B. Quisenberry, general 
adjuster for Royal Liverpool, will talk 
on “Making Loss Service Produce 


Prestige and Premiums.” 

Slated for Friday afternoon are Eu- 
gene E. Cox, Congressional representa- 
tive on “Private Enterprise,” and Sid- 
ney O. Smith, chairman, legislative 
committee for the National association, 
“Your National Association In Ac- 
The convention banquet will be 
held Friday evening. 

On Saturday morning Hamilton P. 
Arnall, Newnan, national state director, 
will give his report, and E. H. Den- 
nington, manager Georgia Inspection & 
Rating Bureau, will lead a co-insurance 
clause forum. The committee reports 
will precede the election of officers just 
A golf tournament 
will be held Saturday afternoon for 
those who stay on. 


Stevens Tells How He 
Gets Paid for Having Fun 


Allan C. Stevens, 
Eastern of White 
a prominent local 
prompted by the editorial “Getting Paid 
For Having Fun” in the July 18 edi- 
tion to write to the editor saying that 
he has gotten his insurance fun with 
premium financing projects. He said it 
took him a whole year to try to make 
the insurance company executives under- 
stand what he was trying to do. Now, 
he states, more than 800 banks through- 
out the country use the Stevens plan 
and many of the insurance companies 
began pushing it extensively when North 
America brought out its system of an- 
nual premium term insurance. 

Another hobby, he said, is the Baico 
plan which is yet to be put into opera- 
tion. The delay has been due to the 
poor automobile insurance experience. 

Part of the Baico plan includes local 
radio programs to promote auto loans 
for banks. Commercial Credit Co. of 
Baltimore, Mr. Stevens states, has stolen 
a march by the weekly radio series that 
it started June 23, which is designed to 
put across the message “Finance your 
car through the dealer.” 

The show is called “Special Investi- 
gator.” Each week the story of some 
swindle is told and the moral is “Deal 
with your local legitimate dealer.” 


Insurance Post 404 Elects 


W. A. White, insurance attorney and 
former general counsel for Pacific Na- 
tional Fire, is the new commander of 
Insurance Post 404 of American Legion. 
Others elected at the annual meeting in 
San Francisco are: Donald Drais, first 
vice-commander; Cedric Bristow, second 
Claude Hubbard, fi- 
S. S. Loupe, service offi- 


president of Great 
Plains, N. Y., and 


agent there, was 


nance officer; 


cer; William Dunne, judge advocate; 
Harold Bartlett, chaplain and F. C. 
Hilken, sergeant at arms. The post 


plans to enter two floats in the national 
American Legion convention to be held 
at San Francisco in September. 

—4_. 


D. L. Mills, who operates an agency in 
Lake City, Minn., under his own name, 
has been named community chairman for 
the committe for economic development. 
He is secretary for Lake City Federal 
Savings & an Assn. and the chamber 
of commerce there. 


New Commissioner in 
Okla. Is Now on the Job 


OKLAHOMA CITY — The Dem. 
cratic state central committee designaty 
F. Dickey g 
Weatherford as jx 
party nominee fy 
insurance commis 
sioner in the No 
vember generaj 
election. He 
cently was @ 
pointed by Goyer. 
nor Kerr at the 
suggestion of Roy 
S. Turner, Demo. 
cratic gubernatorigl 
nominee, to fill the 
unexpired term 
Donald F. Dickey Jess Read, veteran 
commissioner, who 
died. Dickey, had some insurance «. 
perience in the agency at Weatherfor 
that was.bought last October by his 
father, J. O. Dickey. 


St. Louis Earnings Tax of 
1/, of 1% Now in Effect 


_ The St. Louis ordinance taxing salar. 
ies, Wages, commissions and other com 
pensation earned by residents of the city 
or non- -residents through work or sery- 
ices performed in St. Louis, and ne 
profits earned by associations, bug- 
nesses, etc., similarly, has been passed by 
the council, signed by the mayor July 31, 
became operative. The tax is 4 of 1% 
that portion of the net profits earned asa 
result of work done or services per- 
formed and business conducted in the 
city. It applies to all corporations. 

Employers are required to withholé 
the tax and make return on the 15th of 
April, July, October and January, and 
the first return is due Oct. 15, 1946, for 
the two preceding calendar months, All 
other taxpayers file on or before March 
15 each year or within 75 days after the 
end of the fiscal year if on a fiscal year 
basis. Persons receiving only salaries, 
wages or other compensation on which 
the tax has been withheld are not re 
quired to file a return. 


McCormack Forces Lead Primary 


NASHVILLE—The ager! backs 
led by Agent Ed Crump of Memphis, 
which has been responsible for the re 
appointment of Commissioner McCor- 
mack for three two-year terms, was a 
sured of continuance in power through 
1947-1948 as result of nearly 75,000 mz 
jority in the Democratic primary Aug. 1 


Grain Dealers Cuts Dividend 


Grain Dealers National Mutual an 
nounces that dividends on all automo 
bile coverages are to be reduced toa 
straight 10% on all business expiring 
on and after Aug. 1. Several months 
ago it reduced the collision dividend to 
10%. It had hoped the loss situation 
would improve but, as it has grown 
progressively worse, the dividend de 
duction has been extended. 








AGENTS 
AND BROKERS 


We have several men willing t0 
pay top prices for agencies or bro 
Location and 


All 


transactions strictly confidential. 


kerage businesses. 


size not of prime importance. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4 i 
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“Judging from samples of casual conversations with insured, it seems as if the two 
points about fire insurance on which the public is the most grossly ignorant are the co- 
insurance clause and the principle of depreciation as applied to loss settlements. Coin- 
surance doesn’t apply everywhere and perhaps the remedy where it does apply is for the 
agent or broker to see that his insured always carry enough to avoid the coinsurance 
penalty. It may be a tough job to sell them the required amount but not nearly so tough 
as trying to explain the coinsurance clause so that the layman understands it five minutes 
after the agent has stopped talking.” 

(Editorial from “National Underwriter’’) 











Company loss reports today show considerable under-insurance to value, with 
resultant application of the Coinsurance Clause in some cases. 


Our “Coinsurance Clause Explained” folder is acknowledged by authorities to 
be the best explanation of its kind. 


Write our Advertising Department for a supply for distribution to your Insured, 
as well as for samples of effective sales material and letters on Increased Values and 
the need for Increased Insurance‘ 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 8, N. Y. 
New York : Philadelphia : Boston : Detroit : Chicago : San Francisco 
ermnnnnmnnnsesesess eee SSS —— ——— 
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Sitiaitbiig Shiaiioed 
Royal in Brooklyn 


W. T. Spiegelberg has been named 
Brooklyn manager for the Royal and 
Royal Indemnity, succeeding J. Whit- 
ney Richardson who has retired after 
55 years of service. Walter R. Winters, 
formerly assistant manager for Royal 
Indemnity at Brooklyn, is now named 
assistant manager for both Royal and 
Royal Indemnity. 

Mr. Spicgelberg started with the 
group in 1925 when he joined the New 
York staff of L. & & G. as junior 
clerk. In 1928 he was advanced to as- 
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sistant examiner and three years later 
was assigned as special agent in North 
Carolina. In 1936 he was made state 
agent in South Carolina. Subsequently 
he was transferred to Newark and in 
1940 was made special representative of 
the brokerage and special service depart- 
ment of the New York office. In 1942 
he was advanced to production manager 
at Brooklyn. 

Mr. Winters’ insurance experience 
covers 19 years. He joined the New 
York metropolitan department of the 
Royal Indemnity in 1943, as special agent 
in Queens county. He was promoted to 
assistant manager of Royal Indemnity at 
Brooklyn last January. 














KANSAS CITY FIRE AND MARINE INSURANCE CO. 


Statement of Assets and Liabilities 
As at June 30, 1946 


N. Y. ‘ena Risk ¢ Plan 
Extended to Taxis, Buses 


The New York assigned risk plan has 
been extended to cover taxis, private 
and public livery cars, omnibuses, mo- 
torcycles, and motor scooters which 
were formerly excluded. The change 
was made at the request of the New 
York department, which has received 
complaints from owners of excluded ve- 
hicles who found themselves unable to 
obtain insurance. There were few com- 
plaints until comparatively recently 
when the tightening un of companies’ 
underwriting has left a number of own- 
ers of the foregoing types of vehicles out 
in the cold. 


| Chicago Board Promotes 



































Bonds are carried on amortized basis 
and stocks at June 30, 1946 quotations. 


INSURANCE 
KANSAS CITY, 
































ASSETS Jotel Assets 
Cash on hand and in banks................. $ 454,274.63 16.18% 
Bonds: 
United States Government........................ $699,216.88 
Canadian Government (U. S. Dollars).... 110,342.38 
Corporation and miscellaneous................ 64,146.43 
OS a Ee RETR 873,705.69 31.11 
(RES ERE  S OND SC SE eae ae 800,815.00 28.52 
Home office building (depreciated value)............. 186,645.89 6.64 
I sain cisaredincepannrcicnctbemaraseees 8,512.68 .30 
Premium balances (less than 90 days due) 375,991.57 13.39 
Due from insurance companies..............-...--.---------ssssse-eeee-e 102,813.25 3.66 
Accrued interest 3,394.19 12 | 
RN CID ts Conc ch pece ce sadiees cacccnsianenthoamndendoasivecesensemanpntied 2,338.25 .08 
| 
pk EEE Penne ees tae $2,808,491.15 100.00% | 
| 
LIABILITIES 
Reserve for reinsurance balances payable........................ $ 299,767.10 
Reserve for unearned income on reinsurance ceded........ 90,818.97 
Reserve for unearned premiums...........................-2...--.--+- 66,210.16 
EES ES ee eee 76,628.33 
Reserve for Canadian exchange differential.................... 2,458.15 
NN I I re cndradeaiciwsecassssonssunicnaninassakeese 5,327.00 
Reserve for estimated expenses in ‘connection 
with issuance of additional common stock................ 28,942.79 
Reserve for all other expenses...............:......--0.-----0--0000000-+ 12,627.20 
bas eee! oh J $ 582,779.70 
Capital $1,000,000.00 
Surplus 1,225,711.45 
eS ERC RIE MRS ERRNO RE CAI $2,225,711.45 
ci eS IRE et SEE Sa Sea aera aaesenee $2,808,491.15 
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| large 
| ticipated. 


| continue 


for the 


| are longer and more intensive. 


Refresher, Training School 
The 


Chicago Board is preparing to 


| open a school as a refresher course for 


veterans and to train beginners in fire, 
marine and casualty lines. 
Response has been excellent 
enrollment in all classes is an- 
Instructors will be experi- 
enced leaders in the Chicago area. 
Classes will begin in October and 
to April, meeting one hour 
each week in the morning. The courses 


and a 


| are open to all board members, affiliated 


fire companies, associated casualty and 
marine offices and their employes and 
will be without charge. 

_ The board expects to secure approval 
from the Veterans Administration un- 
der the servicemen’s readjustment act 
instruction. 

Subjects will be coimprehensive, cov- 
ering each line so that every student 
will receive basic and technical instruc- 
tion. 

The course was planned by Manager 
W. W. Hamilton, and Assistant Mana- 
ger, W. W. Krom. 


Dineen A. L. C. Speaker Oct. 9 


Robert E. Dineen, superintendent of 
insurance in New York, will be one of 
the topliners at the annual meeting of 
the American Life Convention at the 
Edgewater Beach hotel in Chicago. He 
is billed to appear on the program Oct. 
9. He is president of the National As- 
sociation of Insurance Commissioners. 


First North America Class 


The department of education of North 
America has graduated its first class of 
15 students, most of whom are returned 
veterans formerly with North America. 

The school program is unique in the 
property insurance field, because courses 
On com- 
pletion, students are assigned to various 
service offices for thorough training. 
Ultimately they become special agents. 

H. Paul Abbott, director of education; 
Wayne W. Thompson, assistant direc- 
tor; and Samuel C. Finnell, assistant to 
the director, are in charge. 


Gilmour Joins “Old Guard” 


Leland J. Gilmour, state agent of 
America Fore at Detroit, was honored 
at a luncheon in Chicago, marking his 
25th anniversary with the company. 

Vice-president E. A. Henne presided 
and welcomed Mr. Gilmour into the Old 
Guard, and presented him with a wrist- 
watch and insignia. 

Mr. Gilmour originally 
agent at Holly, Colo., 


local 
in 


was a 
_ and traveled 
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Capricorn, the most popular Sign of the Zodiac, is a symbol of 
kindness, generosity, loyalty and ambition. (The Northern Assur- 
y seal is equally expressive. It symbolizes SOUND 


PROTECTION. 
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«Sy THE NORTHERN ASSURANCE CO. Ltd. 
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state agent for American Eagle. 


N. Y. Pond Plans for Grand Neg 


Ways in which members of the }, 


York City Blue Goose can 


assist in 


tertaining visiting ganders at the 


tory convention and grand 


nest mee 


were discussed at a special meeting 


New York 
Country Club. 


city pond at 


Echo 


There were talks by \ 


Loyal Grand Gander Philip M, W 


general manager, 
Fire Companies’ 
Bureau; Robert F. Moore, 
state agent of Boston, 
tion chairman, and Richard 


chester, 
partment 


general adjuster of Hanover, 


eral chairman. William 
most loyal gander of 


pond, presided. 


Speakers Set for Mont. 

Benjamin Rush, Jr., 
demnity of North America, 
L. Carpenter, Jr., general 


Board of Fire Underwriters of the? Py 
have accepted invitations to Pi 
of 
Agents at their annual convention Ay 


cific, 


dress the Montana Assn. 


26-27 at Butte. Harold N.. Mann, }; 
coma, will represent N.A.LA, 
speaker. 


Invitations have been 


Frank Agnew, 


and W. G. Bannister, FBI 
Ed Dolan, 53 West Broadwayy Buty 
is handling advance registration a 


hotel reservations. 


Walter Gustaveson of Fi 





been visiting the western department 4 
is a Chicagoan, 
been connected years ago with the d 
general agency of O. C. Kemp. 
he went to the western department ¢ 
S. Blackwelder wa 

head 
he was transfert 


Chicago. He 


Niagara, when I. 
manager. When 
moved to New York. 


the 


there becoming chief accountant. 


Lane was then president of 
had high regard for Mr. 
work. When Mr: 
dent of Fire Assn., 


elected treasurer. 


‘STOCKS 


New 


vice-president |; 


National Board; John 
Wylie, vice-president — grou 


Lane became pres 
he took Mr. Gustav 
son along with him and the latter w 


eastern j 
Adjustm 
New Jer 


general cony 


C. Willig 
deputy g 

F Mar. 
York 


Meet 


and Sama 
manager 4 


Insurang 









issued 4 


re Assn, ha 
havin 


The 


office wa 
I 0.£ 

Niagara atl 
Gustaveson 


















By H. W. Cornelius, 
Co., 135 So. La Salle St., 
August 6, 1946 
Par Div. 
Aetna Cas. . a 2.50 
Aetna Fire 10 1.80* 
Aetna Life .... 10 1.50* 
Agricultural ... 25 3.25* 
Amer. Alliance. 10 1.20* 
Amer. Cas. . 5 .60 
Amer. Equitable 5 1.00 
Amer. Home 10 wae 
Amer. (N. J.).. 2.50 .60* 
Amer. Surety 25 2.50 
Balt. Amer. - 206 
eS eee eee 100 21.00 
Camden Fire .. 5 1.00 
Contl. Cas. . 10 1.80* 
Cemeh.. . 2issntoe 10 2.00* 
Fidelity-Phen. 10 2.20* 
Fire Assn. . 10 2.50* 
Firemen’s (N. et ) 5 40 
Fireman's Fund 10 3.00 
Franlin Fire 10 1.00 
Glens Falls .... 5 1.85* 
Globe & Repub. 5 .50 
Gt. Amer. Fire. 5 1.20* 
Hanover Fire... 10 1.20 
Hartford Fire.. 10 2.50* 
Home ,(N. Y.).. 5 1.20 
Ins. Co. of N. A. 10 3.00* 
Maryland Cas.. 1 ain 
Mass, gpettns:. 12.50 3.50 
Natl hs o~ 10 1.25° 
Natl. Fire 10 2.00 
Natl. Liberty . 2 .30* 
Nat Un, Fire. 20 5.00* 
New Amst. Cas 2 1.00 
New Hamp. ... 10 1.80* 
North River ... 2.50 1.00 
et CM 6 wees 5 -80 
Phoenix Conn... 10 3.00* 
Preferred Acci. 5 1.00* 
Prov. Wash. 10 1.40* 
St. Paul F. & M. 12.50 2.00* 
Security Conn.. 10 1.40 
Spryfid. F. & M. 25 4.75* 
Standard Acc... 10 .45 
Travelers ...... 100 16.00 
uu 8&2 F. & G... 1.50* 


*Includes extras. 
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Western of Kan. Companies 
Set Six-Months Record 


Western Casualty & Surety and its 
running mate, Western Fire, established 
4 new high record in premium volume 
for the first six months of this year. 
Net premiums, before deducting reinsur- 
ance, amounted to $4,354,328, increase 
$1,191,510 over the _ corresponding 
months of 1945. Net premiums, after re- 
insurance, were $3,920,189. 

Admitted assets of the casualty com- 
pany increased $550,750 in the six 
months to $8,822,220. Surplus is $1,219,- 
937, gain $13,381 after payment of $75,- 
000 dividends to stockholders. Under- 
writing loss of $26,120 was sustained 
after adding $630,000 to unearned pre- 
mium reserve. There was $122,751 gain 
from investments. 

Net earnings applicable to Western 
Insurance Securities Co., holding com- 
pany for the group, amounted to $256,- 
661, equal to $6.73 per Class A share, 
after allowing for current accruals on 
preferred stock. Arrearages on prefereed 
stock are $4 per share, which it is -ex- 
pected will be paid in full Oct. 1. Di- 
rectors are scheduled to meet Sept. 3 for 
dividend action. 


Hail on Crops Having 
an Excellent Year 


The year thus far for hail on grow- 
ing crops has been excellent. The es- 
timated loss ratio is running well be- 
low that of last year and outside of 
Texas there has been no hailstorm of 
great consequence. Losses have been 
scattered. 

Wheat already has been harvested in 
all states south of the line of Wyoming 
and South Dakota, and corn in that 
southern area is nearly past the critical 
stage. Fruit trees and soy beans still 
have a long danger period, however. 

If catastrophe storms do not occur, 
companies, except those heavily involved 
in Texas, should have a very good year. 





Lynch Adjustment in Mt. Carmel 


Lynch Adjustment Company has 
opened an office at 41614 Market street, 
Mt. Carmel, Ill. A. A. Russo, who 


has been assistant at Centralia, will be 
in charge. G. W. Brehm, who has 
been in the business 20 years, and is 
in charge at Centralia, will supervise 
southern Illinois. 

Stan Yanor, who has been with the 
company since 1934 except for time in 
the service, has been transferred from 
Springfield to Champaign, where he is 
in charge. 


Roberts Again Tenn. Chairman 


At the’ meeting of the executive com- 
mittee of the Tennessee Fire Underwrit- 
ers Assn. Henry Roberts, Boston, was 
reelected chairman. Leon McGilton, 
American, was elected secretary. 

The new constitution and by-laws 
was discussed and approved and re- 
ferred to the membership for final ap- 
proval. Other members of the execu- 
tive committee are R. E. Bolling, Fire- 
man’s Fund; H. L. Trickey, St. Paul; 
J. C. Schmitt, Home; Joe Johnson, Fi- 
delity-Phenix 


Beyers’ Licenses Canceled 


LOS ANGELES—All licenses of 
Clinton C. Beyers of the former insur- 
ance agency of the House of Beyers, 
ave been canceled by the California de- 
partment. Hearing was held in the case 
in May, 1945, but Beyers entered the 
armed services before the finding was 
made. It was not until last month fol- 
lowing his release from service that it 
was possible to impose the penalty. 


Interim Committee to Meet 


The joint California legislative interim 
committee, created by the 1945 legisla- 
ture to study insurance legislation in an 
eHort to meet state requirements of 
public law 15, will meet in San Francisco 
Sept. 10. Sen. J. J. McBride of Ventura 





is chairman. Others on the committee, 
which includes insurance agent mem- 
bers of the legislature, are Senators W. 
P. Rich and Roy R. Cunningham and 
Assemblymen F. J. Waters, T. A. Ma- 
loney and Raup Miller. 


John C. Harding, Chicago western 
manager of Springfield F. & M., and 


Mrs. Harding have gone to Oregon to 
visit their daughter Margaret who with 
another woman has purchased a range 
and are now raising livestock. Marga- 
ret advanced to high ranks in the Waves. 


O’Brien to Amer. Indem.: 
Kessler with Ohio Cas. 


Joseph C. O’Brien has been appointed 
claim manager by American Indemnity 
in Chicago, associated with Warren A 
Coan, branch manager. Mr. O’Brien at 


one time was in claim work with 
Checker Cab Co., Chicago, and for a 
number of vears has been claim man- 
ager for Associated Indemnity, and 


more recently in claim work with the 
American-Associated companies. He 





9 
succeeds, with American Indemnity, 
William Kessler, who has become on 


adjuster with Ohio Casualty in Chicago. 


Bristow Asst. Vice-president 
of Marsh & McLennan 


Elliott L. Bristow, who has been with 
the San Francisco office of Marsh & 
McLellan since 1923, has been appointed 


assistant vice-president of the Califor- 


nia corporation of Marsh & McLellan. 


An advertisement similar to this appeared in NEWSWEEK, July 15, 1946 
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Your automobile insurance does not 
have to resemble a patchwork quilt if 
you use the coordinated facilities of 
the Great American Companies. 

Great American writes every kind of 


* * * 


automobile insurance, and practically 
all other forms of insurance except life. 
Let Great American protect all your 
insurable risks through one of its 16,000 
agents—or your own broker. 


Great American Automobile Insurance meets all financial responsibility 
and other legal requirements of all states and Canadian provinces. 
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NEWS OF FIELD MEN 





Mitchiner and Stubbs in 
N. C. Field for Comm. Union 


RALEIGH — Commercial Union has 
appointed J. R. Mitchiner state agent for 
North Carolina, with headquarters in the 
Lawyers | a iy here. 

QO. L. Grubbs, Jr., has also been ap- 
pointed special agent and will assist Mr. 
Mitchiner in the state. Temporarily, 
Mr. Grubbs will make his headquarters 
at 409 Cedar St., Greensboro. 





Seattle Grand Nest Delegates 

The Seattle Blue Goose will have four 
delegates at the New York grand nest 
meeting, including George W. Clarke, 
most loyal gander; E. W. Trenbath Nor- 
wich Union, who is a grand nest officer; 
Arthur E. Campbell and Bruce Parker, 
both past most loyal ganders. 


Scottish Union Changes 
Advance Four Field Men 


Wallace G. Bailey has been named 
agency superintendent in charge of New 
England states for Scottish Union & Na- 
tional. Mr. Bailey has been special 
agent in Connecticut and western Mas- 
sachusetts for nine years and completes 
25 years with the company Aug. 25 

He will be succeeded as special agent 
for Connecticut and western Massachu- 
setts by Donald W. Hansen, who will 
headquarter at Hartford. Mr. Hansen 
has been underwriter for New England. 

Preston E. Heath has been appointed 
agency superintendent of a portion of 
the west. Mr. Heath has been state 
agent for Ohio. He is a graduate of Ar- 
mour Institute and has been with Moun- 
tain States Inspection Bureau at Denver 








eHINT TO 


Distribution pipelines are filling 
fast. Be ready for the flood of 
household appliance business 
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form of insurance. 
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and special agent for National of Hart- 
ford. He joined Scottish Union in 1940 
as state agent in the Rocky Mountain 
field. He was in the navy during the 
war, being discharged as a lieutenant 
commander. 

Stanley F. Bailey succeeds Mr. Heath 
as state agent for Ohio. Mr. Bailey has 
been with Scottish Union for 23 years, 
most recently as an underwriter for the 
middle west. 


L. C. Plummer to Loyalty 
Group in Mountain Field 


L. C. Plummer, who has been’ special 
agent in the mountain field for Ameri- 
can, and previously was with Fire Com- 
panies Adjustment Bureau, has joined 
the Loyalty group as state agent in 
Colorado and Wyoming for Firemen’s, 
Concordia and Pittsburgh Underwrit- 
ers. He takes the place of Albert C. 
Antes, who resigned recently to enter 
the local agency business in Nebraska. 


J. E. Buckley to N. Y. Field 


E. K. Schultz & Co., general agents 
for Ohio Farmers has appointed J. E. 
Buckley special agent to travel up-state 





New York as an associate of special 
agent C. B. Stall. 

Mr. Buckley previously was special 
agent in New York state for Marine 
Office of America and earlier spent 
eight years with Norman Duffield & 
Co., Buffalo agency. 


Ohio Blue Goose Arrangements Set 

CINCINNATI—Arrangements for 
the annual fall outing of the Ohio Blue 
Goose Oct. 8 at Summit Hills Country 
Club will be in charge of the following: 
C. H. Garbutt, America Fore, golf; O. F. 
Rieg, Home, tickets; R. W. Hukill, 
Great American, entertainment; J. C. 
Rielage, Frederick Rauh & Co., and 
E. P. Becker, Ohio Audit Bureau, Co- 
lumbus, baseball. H. M. Hammer, Fidel- 
ity & Guaranty Fire, is general chair- 
man. A business meeting will be held 
the evening Of Oct. 7 followed by field 
club meetings the morning of Oct. 8. A 
buffet lunch and dinner will be served at 
the club. 





Carkeek to Spokane Agency 


Steve Carkeek has resigned as special 
agent in the Inland Empire field for 
Aetna Fire to join the R. J. Martin & 
Co. agency in Spokane. His successor 
has not been announced. 





Query New Jersey Club 

The New Jersey Field Club has sent 
to members a questionnaire as to their 
likes or dislikes as to the place, time of 
meetings, topics to be discussed, courses 
and other suggestions for the 1946-1947 


COMPANIES 


Capital of 2 America 
Fore Units $5 Million 


Capital of both First American Fire 
and Niagara of the America Fore group 
has now been increased to $5 million. 
First American’s capital previously was 
$2 million and the increase was ac- 
complished by paying a $3 million stock 
dividend. Niagara’s capital also was $2 
million and the par value of its shares 
was increased from $10 to $25. 








Luce Named Chief Underwriter 


Roy B. Luce, for several years asso- 
ciated with the Los Angeles office of 
Edward Brown & Sons, has been ap- 
pointed chief underwriter by Founders 
Fire & Marine. 


Tenn. Fire Company Organized 


NASHVILLE—Incorporators of the 
new Cherokee Fire, which secured a 
charter July 19 but has not yet applied 
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to the insurance department for licens 


to operate, are D. K. Wilson, Justip 
Potter, W. B. Herbert Jr, M. € 
Moughon and F. M. Farris, Jr. Mp 


Moughon is local agent for Pennsylvania 
Fire. Offices of the company in the 
Stahlman building are temporarily with 
the Nashville Coal Co., of which Potter 
is president. 


Founders F. & M. in New Office 


LOS ANGELES—Founders Fire & 
Marine has taken occupancy of its new 








home office quarters in Suite 206, Pa 
cific Mutual Life building. The ney 
office occupies approximately 3,599 
square feet and is fully equipped. 
Louisville F. & M. in Okla. 

_ Louisville Fire & Marine has been 
licensed in Oklahoma with William 
McClain, Oklahoma City, as _ state 


agent. 





Two companies have been admitted to 
Oregon, Piedmont Fire, Charlotte, N. ¢ 
a member of the Aetna Fire group, to 
write fire and marine, and Safeguard of 
New York. 


NEW YORK 


GVs GRADUATE 





ROYAL 


A class of 62 Royal-Liverpool em- 
ployes completed the first phase of an 
18 month training in the fire companies 
school at the head office. Those who 
finished their assignments in this foun- 
dational course will now be given duties 


the second stage of their educational 
program under the provisions of the 
GI bill. 


The curriculum, conducted under the 




















Property Facts 
Are Basic 


The Starting point 
for sound solution of 
problems of Insurance, 
Income Taxation, Re- 
conversion, Accounting 
and Finance is an ac- 
curate knowledge and 
record of Property Facts. 
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CHASE CONOVER & CO. 
Auditors & Accountants 
135 So. La Salle Street 
Chicago 
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supervision of Frank D. Eubank, direc- 
tor of education, was designed to quality 
entrants for the work of special agent 
in addition to insurance fundamentals. 
The training period provided instruction 
in public speaking and expression, in- 
cluding business correspondence. 

Assisting Mr. Eubank were D. S. Hall 
and P. B. Cadman of the educational 
department. 

R. W. Smiley, superintendent of the 
publicity department, conducted a course 
in effective letter writing. 

During the six months the class was 
addressed On several occasions by com- 
gany executives and also by prominent 
men outside of the organization. 

Many of the members of this group, 
when not attending classes, were ro- 
tated from department to department to 
become familiar, by actual contact, with 
ofice routine and with the details of 
underwriting, accounting, and loss work. 

A similar program in the casualty and 
surety field was inaugurated last July 
and has been conducted by Assistant 
Director of Education Edward H. 
Kingsbury. Classroom work for the 23 
men taking this course was discontinued 
during July and August but will be re- 
sumed in September. 


PERRIN & SON GET PA. FIRE 

Pennsylvania Fire has appointed W. 
L. Perrin & Son, New York City, met- 
ropolitan agents for ocean marine lines, 
with full binding authority. 








WATERLING SPECIAL AGENT 

G. O. Waterling, fire survey engineer, 
has been named special agent at the 
55 John street office of Travelers Fire 
at New York. 

HEADS A.F.1.A. BROKERAGE 

The head office brokerage department 
of American Foreign Insurance Assn. is 
again supervised by L. C. Irvine, fire 
manager, following resignation of L. J. 
Troiano. Mr. Irvine has returned to 
New York City after a tour of the far 
east and South America. He will be 
assisted by T. B. Deems and A. G. 
Muldoon. 

Mr. Deems has been with A.F.I.A. 
since 1922 and in the brokerage depart- 
ment for considerable time. Mr. Mul- 
doon has also served since 1922 in China 
and the Philippines, where he was super- 
visor at the time of the Jap invasion. He 
was interned near Manila until last year. 

Mr. Troiano has joined American In- 
ternational Underwriters as fire broker- 
age manager. He had been with A.F. 
LA, 24 years. 


ILLINOIS BAR COMMITTEE 

Sam Levin of Chicago has been reap- 
pointed chairman of the insurance com- 
mittee of the Illinois Bar Association. 
Vice-chairman is Chase M. Smith, gen- 
eral counsel Kemper companies, and 
secretary J. Thor Wanless, Springfield. 
Other members of the committee are: 
Clarence W. Heyl, Peoria; David J. 
Kadyk, Chicago, and Paul E. Price, 


Chicago. Kawyn Kennedy of Blooming- 
tion is president of the association. 





CHICAGO HOTEL JINX STILL ON 

The Chicago hotels seemingly are pur- 
sued by a hostile jinx which hovers 
over them. The latest hotel to have a 
fire is Hotel Sherman. Some guests 
smelled smoke and it was found a mat- 
tress was on fire in one of the rooms. 
The fire department responded at once 
and it was quickly extinguished. 

The Chicago organization of the Aetna 
Life companies enjoyed an outing Tues- 
day at River Forest Country Club. The 
sroup numbered about 75. 


Okla. City Exchange Airminded 


Determined to be well represented at 
the annual convention of the National 
Association of Insurance Agents at Den- 
ver, Sept. 22-26, the Oklahoma City 
Exchange plans to charter two airplanes 
‘or the membership, Dave McKown, 
President, announced. 






Home Owners Loan Corporation will 
discontinue its Omaha regional office 
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; at ; E been transferred from the Chicago re- 
chandise Mart, Chicago. lhe Omaha gional office to New York. 
regional office had jurisdiction over : 


Colorado, Iowa, Kansas, Minnesota, gy 
North Dakota, South Dakota, and Ne- Hold Jackson, Miss., School 


that many agents persist in sending pol- annual fire, casualty and_ surety school ma 
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San Francisco police and fire officials 
in the Herbert hotel 
night club which killed four firemen in 
the basement was incendiary and if they 
braska. In making the announcement JACKSON, MISS.—A staff of 17 in- catch the arsonist plan to file a murder 
Chicago HOLC took occasion to say surance men composed the faculty of the charge against him. The loss is esti- 
ted $150,000 to $500,000, Owners of 
icies to the HOLC without ascertaining held here the last week of July. Among the night club reported they had $40,000 
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Wind Deductible 
Tex. Probability 


(CONTINUED FROM PAGE 1) 
companies abused by it through 
fraudulent estimates. It will indubitably 
be helpful in at least reducing the de- 
mands made upon the companies for 
maintenance service on roofs, and surely 
everyone recognizes the rapid trend to- 
ward maintenance under wind and hail 
contracts as one of the most insidious 
forces in the insurance business.” 

The inclusion in a proposal of Ken- 
neth Murchison, a local agent of Dallas, 
of a suggestion that acquisition costs 
be studied including local agency com- 
missions, brought an immediate and ve- 
hement statement from Will Keller that 
acquisition costs were not being dis- 
cussed at the hearing and that the in- 
surance commissioners had no jurisdic- 
tion over agents’ commissions which are 
a matter of private contract between the 
insurance carriers and their agents. 

Each of the three commissioners 
asked many questions and assured each 
speaker that his exhibits and arguments 
would receive the most careful consid- 


are 


eration It is somewhat generally be- 
lieved that a mandatory deductible is 
the only solution but the board has 
in no manner committed itself. 
Murchison Has Many Proposals 

Mr. Murchison’s proposal recom- 
mended a statewide nominal rate in- 


crease: a differential in’ rates between 
composition and shingle roofs; a review 
of acquisition costs by the companies 


and agents; compilation of statistics on 
a county basis for the next 10 years 
an educational program to be conducted 


by the insurance department, insurance 
companies and agents to inform the 
public of the problems at hand; making 


the extended coverage mandatory if 


| Offers: 
Protection tor tvery tre tazatd 





coverage is desired by the 
insured; immediate study by the board 
of the deficiencies and discrepancies in 
the new personal property floater form, 
and possible reduction of extended cov- 
erage rates on household goods. 
“We cannot expect companies to con- 
tinue writing any class of business when 
the combined loss ratio for a nine year 
period is 70% and for the past five year 
period is 81%,” he said. “During this 
nine year period the companies have 
been given an increased premium result- 
ing from the advent of the extended 
coverage endorsement which brought 
the amount of insurance coverage pur- 
chased more in line with the value of 
the property insured, thereby giving the 
companies a greater premium per risk 
with practically the same average loss 
exposure. This statement is made on 
the basis of an estimated per claim 
cost of $190 on claims arising during 
this year which is, of course, above 
average due to the higher cost of re- 
pairs. In addition, the department has 
approved several rate increases during 
the period with a substantial increase 
being allowed in November, 1945. Al- 
though it will take several years for 
the full effect of that rate increase to 
be felt by the companies, we are advised 
that the 1946 windstorm premiums are 
running approximately 60% greater than 
for 1945. We, therefore, feel that in 
determining any rate increase it is im- 
portant that you take into consideration 


windstorm 


the fact that the effect of previous rate 
increases has not been fully realized. 
We, further believe that if your ac- 
tuaries will make a full study of the 
possible effects of these rate increases 
in future years the situation can be 
corrected by only nominal rate in- 
creases at this time with certain other 
changes we are proposing.” 


A 10-year ac cumulation of records by 
counties, he contended, would enable the 
board to determine if it is feasible to 
place windstorm insurance rating on a 
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county basis similar to the fire insur- 
ance rating now used for each town and 
city. He also advocated a reduction 
in windstorm rates on household goods, 
since the possibility of damage to per- 
sonal property is much less than the 
possibility of damage to the structure 
containing such property and since the 
amount of windstorm insurance on 
household goods will definitely increase 
since the approval by the department 
of the writing of the personal property 
floater including fire and extended cov- 
erage perils in one contract. 

Although the P.P.F. was not a sub- 
ject of the hearing, Mr. Murchison 
pointed out that it was important that 
the board review it including fire and 
extended coverage as now being written 
and the personal property floater with 
a separate fire and extended coverage 
policy as previously written, due to a 
number of discrepancies detrimental to 
the public. These differences are build- 
ing up sales-resistanee in selling new 
personal property floaters and also in 


renewing existing business, said Mr. 
Murchison. 
“We believe that the board should 


give careful consideration to establish- 
ing a rate differential between shingle 
roofs and composition roofs,” said Mr. 
Murchison. “The experience in our of- 
fice has been that the loss severity and 
the per loss amount is much higher on 
composition roofs than on shingle roofs. 
Roofing companies are having consider- 
able difficulty in matching shingies on 
composition roofs whereas little or no 
difficulty has been brought to our at- 
tention in matching and_ repairing 
shingle roofs.” 

Pointing out that it seemed inconsist- 
ent for companies to pay 20% commis- 
sion on dwelling fire insurance, experi- 
encing approximately a 35% loss ratio 
average for the past ten years, and then 
paying 25% commission on windstorm 
insurance, with a loss ratio for the past 
nine years of 70%, Mr. Murchison urged 
a study of acquisition costs. 

“We admit that the theory of deduc- 
tible insurance sounds good but also 
frankly admit that our experience of 
deductible insurance in practice has been 
very bad. The $50 deductible collision 
automobile policy is probably the most 
prevalent of the deductible forms. It 
was designed to eliminate the small 
claims which could be absorbed by the 
policy-holder thereby reducing the cost 
of his collision insurance. Originally, 
when the cost of repairs to automobiles 
were much less, the deductible, perhaps 
in many instances, served its purpose. 
In recent years with the increased cost 
of repairs, the advent of welded bodies 
and fenders, and the addition of expen- 
sive accessories, any minor damage to 
an automobile ‘now causes the actual 
cost of repairs to exceed the $50 deduc- 
tible. This has resulted in many more 
claims becoming an adjustment prob- 
lem between the insured and the insur- 
ance company. Therefore, the abuse of 
the deductible collision by dishonest in- 
sureds and repair garages has been on 
a steady increase, and, frankly a num- 
ber of insurance company men have ad- 
mitted to us that the deductible colli- 
sion has now lost its value.” 

_The optional use of the $50 deduc- 
tible clause on windstorm insurance on 
the Gulf Coast territory has resulted in 
numerous instances of Gulf Coast 
agents selling their clients on the elimi- 
nation of the deductible clause by the 
payment of an additional $12 premium. 
“This is a tremendous penalty to place 
upon the honest insured when the dis- 


honest insured refuses to pay the $12 
but yet arranges with the repair con- 
cern to cover up the deductible item, 


and we cannot recommend any form of 
deductible on windstorm insurance,” 
contended Mr, Murchison. 


Summer Soon Over for 
the Wise Men 


(CONTINUED FROM PAGE 1) 
cuse meeting will be in favor of taking 
steps to set up such an organization, or 
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whether the decision will be merely to 
continue on the voluntary secretarial 
basis remains to be seen. 

In addition to those who fear that a 
central office of the commissioners 
would produce too much efficiency and 
cause the business to be over-regulated, 
there are those who believe that such a 
setup carries danger of considerable mis- 
chief. The manager or secretary could 
hardly escape becoming known as an ex- 
pert and many of the new commissioners 
and others who have been in office but 
do not look at things squarely and inde- 
pendently might very well regard every 
bulletin that they receive from head- 
quarters as being authoritative and i 
mediately put in practice any sugges- 
tions emanating therefrom without too 
much investigation. That is, they might 
swallow capsules that were sent to them 
without investigating the ingredients or 
whether they were applicable to a condi- 
tion in a particular state. 

On the whole, it appears that the ma- 
jority opinion in fire and casualty circles 
is against a central headquarters office, 
In the life insurance field there are some 
important advocates of such a move, 
however. They perhaps are thinking 
primarily in terms of convention exami- 
nations and believe that with a central 
headquarters setup, the examination sys- 
tem might be greatly improved and ren- 
dered less costly and burdensome. 





The Claude House & Son and Fred W. 
Tregaskis & Son agencies, Raymond, 
Wash., have merged. 
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EXPERIENCED MARINE 
MAN WANTED 


By prominent Marine writing Com- 
pany for State of Michigan, with 
headquarters at Detroit. Complete 
outline of qualifications required. 
Replies confidential. Address H-4, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 














EXECUTIVE SALESMAN 


Capable of handling details in well-established 
loop insurance general agency. Man wi 
broad insurance experience. Excellent oppor- 
tunity. Give complete history, experience and 
earnings. Repliec confidential. Address H-ll, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4. llineis. 








INLAND MARINE EXECUTIVE AVAILABLE 


Home Office Department Head and Claims Su 
ervisor for many years with prominent Inland 
arine writing Company. Nationwide experi- 

ence. Excellent references available. Address 

H-8, The National Underwriter, 175 W. Jackson 

Bivd., — 4, Illinois. 








WANTED TO BUY 

Insurance agency, Fire and Casualty. Also in 
terested in investing on partnership basis. Re- 
plies confidential. Address H-7, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 














WANTED 
Fieldman by medium sized independent Stock 
Fire pe Company for States of Illinois, 
in or part thereof. Reply 
giving x. Bu, experience and salary re 
quirements. - Address Hl. The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 


—— 











- ASSISTANT = UNDERWRITER | 
ANTED 


By a Western mah... office located within 
125 miles of Chicago. An excellent opportunity 
is available for a capable young man. Give 
full particulars as to age, education and experi- 
ence. Replies confidential. Address H-5, 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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‘Time Saver, 
& H. Data Book, 
Off Press 


The red book of commercial accident 
4 health policy information and com- 
ny statistics, the 1946 Time Saver, 
of the press. Every disability sales- 
4, needs a book which will provide 
with the facts about accident and 
ith policies and companies. 
The Time Saver contains a thousand 
bees but is so compact it is not too 
rge to fit in a coat pocket. : 
The Time Saver thoroughly describes 
ery commercial accident and health 
icy written by the leading companies. 
he premiums for every policy are 
hted with the description of the con- 
het. Moreover the endorsements and 
ers which the company uses with the 
blicy are analyzed. The exclusions of 
ry contract are completely explained. 
The policies written by those com- 
baies that solicit business by mail are 
bly explained. Non-cancellable policies 
re included. 
Hospitalization policies which are 
ritten individually (not group) are out- 
ned as are also family hospitalization 
pntracts. 
Since the publication of the last edi- 
ma year ago most of the companies 
hve made radical changes in the pro- 
sion of their contracts relating to air 
avel coverage. The 1946 Time Saver 
ls exactly what protection each con- 
met provides policyholders who travel 
iy air. 












Popular with Companies 


Many managers realizing how essen- 
al it is to a salesman’s confidence to 
e fully informed about contracts, an- 
punce on their bulletin boards and at 
tir sales meetings when the annual 
dition of the Time Saver is ready. 
amy of the large companies encourage 
“ir agents to equip themselves with 
is book by arranging to purchase in 
holesale quantities and then pass the 
ok to their salesmen at the wholesale 
fates, 

The financial statement section of 
he 1946 Time Saver gives figures for 
ll disability writing companies. This 
ection shows assets, capital, surplus to 
blicyholders, premiums earned and 
bsses and adjustment expenses incurred 
it every company. 

Financial statement figures are also 
ven for the Blue Cross plans. A spe- 
al table of premiums written and 
bses of the non-cancellable writing 
mpanies is included. Group accident 
ad health premiums and losses for the 
¥9 prominent companies are amplified 
1a special table included in this year’s 
cition. 

The book includes analyses of more 
Han a thousand disability policies. The 
hime Saver is priced at $4 and is pub- 
shed by The National Underwriter 
eapany. 420 East Fourth street, Cin- 
mati, O. 


ance Men to Take Part 
Traffic Safety Rally 


MINNEAPOLIS—Insurance organi- 
ations will be well represented at the 
paent's traffic safety conference to 
eheld at Duluth Aug. 23 as a prelimi- 
ary to the annual summer meeting of 
né Minnesota Safety Council. The 
linnesota Insurance Federation has 
famed its president, O. L. Danek, Glen- 
* and executive secretary, Clyde B. 
pl. to represent it. J. V. Merrill, 
* Paul; Rod Hood, Duluth, and 
resident William Knudsen, Hibbing, 
rill represent the Minnesota Associa- 
‘on of Insurance Agents. 

L he object of the conference is to 
4) 4 program for checking the grow- 


in . > ’ ; ‘ 
re eonbes of traffic accidents in Min- 
esota, 








Electrocuted in Illegal 
Still Room; No Recovery 


National Life & Accident has been re- 
lieved of liability by the tenth U. S. 
circuit court of appeals under a double 
liability clause for death by electrocution 
in an illegal still that was operated by 
the assured. The case was Waters vs. 
National L. & A. The lower court had 
given a verdict for the beneficiary. 

Edgar J. Waters had a $5,000 life pol- 
icy with double indemnity. In a room 
in a barn on his place at Tulsa he had 
the still. He was found dead July 18, 
1944, with one hand grasping a bulb and 
switch at the end of a light cord. The 
fingers on his hand that was grasping 
the light bulb were burned and the por- 
tion of his body that lay on the cord 
was burned. He was barefooted, the 
floor of the room was wet and the room 
was filled with steam. 

National L. & A. denied liability on 
the ground that death was sustained in 
connection with violation of law. The 
jury had found in favor of the beneficiary 
but the trial court set the verdict aside 
and entered a judgment in favor of Na- 
tional L. & A. 


Must Be Causal Connection 


The trial court pointed out that it was 
not sufficient merely to establish the 
status of a law violator on the part of 
the insured, but it was necessary for the 
insurer to prove a causal connection be 
tween the violation of law and the death 
of the insured. The court went on to 
say that the only reasonable conclusion 
that could be drawn from the proven 
facts is that Waters was electrocuted asa 
consequence of his having gone into the 
still room in connection with the opera- 
tion of the still or to obtain whisky 
which had been illicitedly distilled. It must 
follow that there was a causative connec- 
tion between the operation of the still 
which caused the floor to be moist and 
the electrocution. This would be true 
even if the assured went into the room 
for some purpose other than one in con- 
nection with the operation of the still or 
the illicit whisky stored there. 





Reserve Holds Smorgasbord 
Luncheon for Producers 


Reserve Insurance Co. of Chicago held 
a smorgasbord luncheon for about 100 
agents and brokers at which increased 
capitalization to write automobile and 
general liability were announced. M., J. 
Law, secretary, was toastmaster and 
Fred Law, president, spoke briefly. 
Another brother, R. W., who operates 
the Law Bros. agency, was introduced, 
and Anton Schuster, who founded the 
company 27 years ago, recalled the early 
days of its operations. 

The certificate of authority was 
granted July 19 by the Illinois depart- 
ment, M. J. Law announced. Reserve 
has become a class 2 casualty company, 
and also can write plate glass, steam 
boiler, comprehensive personal liability, 
O. L. & T., as well as hospitalization, 
group contracts, accident and health. 

Stanley Russell, new manager of the 
auto and liability department, was intro- 
duced and spoke. Charles McDonald, 
head of the group department, told of 
possibilities in writing that coverage. 
Other executives introduced were Theo- 
dore Gaines, treasurer; Arthur Rosen- 
gelder, comptroller, and Joseph Horan 
of the underwriting and inspection de- 
partments, 





Name PPF Agencies in N. Y. 


The New York department has ap- 
pointed the Inland Marine Insurance 
Bureau and Mutual Marine Conference 
as statistical agents for collecting data 
from stock and mutual casualty com- 
panies, respectively, on the personal 
property floater. These organizations 
have for some time been serving in this 
capacity for inland marine lines written 
by fire and marine companies. 


Hold N. Y. Hearing 
on Burglary Rates 


Proposed Increases Run 
to 150°, for Outside 
Blanket Cover 


NEW YORK—Various features of 
the proposed New York burglary rate 
changes were aired at a conference be- 
tween representatives of the New York 
department and the casualty companies. 
Deputy Superintendent Martineau con- 
ducted the meeting. 

he rates, which are under consid- 
eration by the department are under- 
stood to involve increases ranging as 
high as 150% in the outside blanket 
rate in Manhattan and Queens. The 
proposed rates are based on two com- 
plete years, 1944 and 1945, which indi- 
cate that the increases granted in New 
York last February, based on 1944 and 
the first half of 1945, were not suffi- 
cient. 


On and Off Premises Linked 


Included in the new rate setup is a 
requirement that where on-premises 
specific insurance is carried, outside 
specific insurance must also be carried 
on jewelry and furs, if there is to be 
off-premises coverage. At present the 
blanket coverage (outside blanket, if 
in the New York City area) takes care 
of off-premises losses under the specific 
portion. Thus a man who has several 
thousand dollars’ worth of jewelry, for 
example, may carry specific insurance 
on it but feel he is amply covered for 
the off-premises hazard by his blanket 
coverage, since no great amount of 
the jewelry is off the premises at any 
one time. 

The present outside blanket rate in 
Manhattan and Queens is $10 for the 
first $1,000 and $7 for each additional 
$1,000.. The proposed rates are $25 and 
$12.50 respectively. The outside spe- 
cific rate is 50% of the outside blanket 
coverage and this applies in all parts 
of the state. However, there is a pro- 
vision that the additional-thousands 
rate applies if the specific is added to 
the blanket. 


Bronx and Brooklyn Increase 


For the Bronx and Brooklyn the 
present rate is $15 for the first $1,000, 
$10 for additional. The proposed rates 
are $35 and $15 respectively. For 
Westchester, Nassau and Richmond 
counties the rate is $6 for the first 
$1,000 and $4 for additional, which it 
is proposed to raise to $12.50 and $10 
respectively. For the remainder of the 
state, which has not hitherto been sep- 
arated as between outside and inside 
blanket, the rate proposed is $10 for 
the first $1,000 and $8 for additional. 
However, the on-premises increase of 
$3 granted last February is being re- 
moved, the net result being that in- 
sured in the remainder of state will pay 
$7 a thousand more for the coverage 
they now have. 

Department officials are 
studying particularly the proposal to 
exclude from blanket coverage articles 
insured specifically. The question arises 
whether this might not be interpreted 
as charging a premium for protection 
that is not given, since in some situa- 
tions the article covered under specific 
might be covered under blanket if it 
were not being insured under specific. 


said to be 


Another question is the extent to 
which rate increases based on 1944-45 
can be regarded as warranted if the 


bad experience in those years was due 
largely to losses on furs or jewelry. 
These articles would be excluded from 
blanket coverage under the proposed 
rates. It is possible that the outside 
blanket loss ratio may go down, while 
the outside specific proposed rate may 
prove inadequate. Another possibility 
is that the outside blanket loss ratio 
may be affected by anti-selection among 
buyers. 
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1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 
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All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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EDITORIAL COMMENT 





Interest Rate Parallels 


A parallel may be seen in action taken 
insurance 
just the 


earlier this year in the fire 
field North 
other day in the life insurance zone by 
Mutual Life. 

North 
whereunder assured might pay in 
annual installments the premium for a 
five-year term policy instead of paying 
the sum of four annual premiums at the 
outset. This had the effect of reducing 
20% to 2.67% the cost of paying 
for fire insurance annually as compared 


by America and 


America made available a plan 
five 


from 


with the term basis. 
Mutual Life has 
rate on policy loans from a flat 5 and 6% 


reduced the interest 
to a sliding scale that descends to 3% on 
amounts over $1,500. 

In fire and casualty insurance the 
that is allowed 
vears in advance created an opportunity 


20% 


saving for paying five 


for finance companies and banks to ad- 
vance money to assured who preferred 
make 


or annually 


lender a 


needed to payments 
the 


return on superb collateral and to 


in such 


c 


6 


a way as to give 


save the borrower a respectable sum as 
compared with buying his cover on a 
straight annual basis. 

Likewise the 5-6% policy 
rate of the life 
vided many banks with an opportunity 
to build up a valued account by making 
life loans at 3% and 
less and produced a number of 
brokers in the field who have flourished 
even under regulation W. 

North America’s action was not wel- 
comed by its competitors and so far the 
industry as a whole has not seen fit to 
match what North America has done. 

Likewise the first reaction on the part 
of the life insurance industry 
be adverse to the step that Mutual Life 
has taken. 

Whether Mutual Life's interest differ- 
ential will constitute such a compelling 
competitive advantage as to force other 
insurers to meet its 
In the fire insurance field, North 
the 
captured business 


loan interest 


companies has pro- 


insurance even 


has 


seems to 


terms remains to 
be seen 
America’s plan has not, in 
economic atmosphere, 
from competitors on an important scale. 
Some of the banks, indeed, have come 
down to 2.67% on their premium loans. 
Mutual Life's may 
have the effect of causing banks to re- 
duce even further their interest charges 
on life insurance loans. The banks that 
are making fire insurance premium 
loans at 2.67% say they expect to acquire 
such a volume of such business that the 
return will be satisfactory. In life insur- 


present 


Perhaps action 


shave things so thin that they get a 
beneficiary, who would otherwise take 
the proceeds in a lump sum, to borrow 
that amount from a bank, leave the 
proceeds at interest with the insurer and 
pocket the difference between the in- 
terest return from the insurer and inter- 
est charge of the bank. ~ 

One conceivable advantage to the in- 
dustry from covering Mutual Life would 
be to fend off state legislation fixing in- 
eluctably a low interest rate on policy 
loans. In the past two or three legisla- 
tive bills appeared in 
many states to set the rate as low as 3%. 
Some of these have had the 
strike bills and have gotten 
but they might well be the forerunners 
of measures with authoritative sponsor- 
Mutual Life reserves the right to 
restore interest charge to the old 
and also introduces the sliding 
scale principle which probably would 
not be incorporated in any statute. 

Exception may be taken to Mutual 
Life’s move as inviting policyholders to 
look upon their insurance as ready col- 
lateral for ordinary borrowing rather 
than as a security to be touched only in 
a rare emergency. The theory has been 
that a policy loan spells eventual lapsa- 
tion, because after awhile the assured 
begins to measure the cost of the net 
protection he has left against the cost 
of premiums plus interest and decides to 
surrender or let it lapse, unless he is in 
a race with death. 

The prediction of life insurance execu- 
tives is that the Mutual Life action will 
have little practical effect. Big borrow- 
they believe, will still go to the 
banks and there is no interest rate re- 
duction for the small borrower. 

On the other hand, they cite the pos- 
sibility that if the other companies don’t 
copy Mutual Life, that might invite leg- 
islation on the theory that the law- 
makers would argue that if one of the 
giant able to do it, all 
companies should be compelled to do so. 

Practically all loans of $1,000 or more 
are already in the hands of banks and 
the cash value of policies assigned to 
banks far exceeds the amount of policy 
loans on the books of the insurers. 

Theoretically, the industry will admit, 
the prevailing 5% on policy loans is 
out of line with the interest trend, but 
actually it is not, because 5% is cheap 
for $10, $25 and $100 loans and those 
are the only loans the insurers are mak- 
To compete with banks, many be- 
would be necessary to drop 


sessions have 


color of 
nowhere, 


ship. 
its 
level 


ers, 


companies is 


ing. 
lieve, it 


course no one espouses. 

About the only virtue that the industry 
will is that such a 
step as Mutual Life has taken, if fol- 
lowed generally, would be to head off 
legislation to reduce the interest charge 
on small loans to a point that would 
give a net return of close to zero. 

Despite the adverse reaction there is 
the utmost respect for the acumen of 
President Douglas of Mutual Life in 
fathoming public opinion and its drift, 
and from a public relations and political 
standpoint it may turn out that he is 
ahead of the procession. There is no 
bitterness on the part of the other com- 


generally concede 


Is Texas Too Big? 


Texans, of admit it, 
but from the insurance standpoint their 
When 

con- 
some 


course, won't 


state is occasionally too large. 
fire insurance 
verted into a state function there 
ago, a difficult political problem 
was involved. were differences 
in the burning record in various sec- 
tions of the state but it was regarded 
as politically inexpedient to sub-divide 
Texas and impose a higher fire insur- 


rate making was 


years 
There 


ance rate in one place than in another. 


All Texans, from the political stand- 
point, had to be treated alike. 

Hence the solution was the scheme 
of fire insurance rate credits and debits 


by cities according to experience. This 
system that is so highly praised by some 
students who regard it in the abstract 
scientific and equitable ad- 
actually introduced for 
of camou- 


as a very 
justment, 
the very unscientific 
flaging differences in rates between sec- 
tions of the state. 

Now Texas is in hot water over wind- 
storm rates. The state has been blowing 
to pieces and drastic measures 
will have to be taken in order to assure 
the windstorm in- 


was 
purpose 


some 


the continuance of 
surance market there. 
However, at the 


— EE at 


panies because Mr. Douglas notified hj, 
competitors in advance of his intentions 
and solicited their criticism, 

Life insurance executives will tale 
heed of the fact that veterans adminis. 
tration has just reduced from 5 to 4% 
the interest on Government Life Insur. 
ance and National Service Life Ingy,. 
ance policy loans. That may create the 
opportunity for comparisons that coul 
be made to appear invidious by bys. 
ness baiting politicians and professionaj 


detractors of life insurance. The ingyr. 
ance companies conceivably could pe 
placed in an embarrassingly defensive 


position. 


Austin the other day those from regions 
in the that have had a normal 
or profitable loss experience are resist. 
any attempt to apply 
This places the 
commissioners in a hot seat. They 
that something to be done 
when it comes to making distine- 

they have reason to 
of fellow Texans. 


state 
ing strenuously 
state-wide remedies. 
know has 
but 
tions by areas, 
fear the wrath 

It probably may be said that wherever 
the state actually is the one that is the 
agency that makes the insurance rates, 
political problems arise that make any 
kind of a scientific approach to the mat- 
ter very difficult. In Massachusetts, for 
instance, under its system of compul- 
sory automobile liability insurance with 
state-made rates, there is almost a con- 
tinuous political battle between those in 
the high rated districts that demand a 
flat state-wide rate and those in the 
more favorably located regions that in- 
upon the maintenance of differen- 
tials. The problem in a state the size 
f Texas is intensified because while it 
must be treated as a single political unit, 
it contains a great variety of geographi- 
cal distinctions that have a bearing upon 
insurance experience and rates. But you 
can’t chop up Texas. 


sist 


PERSONAL SIDE OF THE BUSINESS 





Louis P. Jervey, vice-president of the 
American Fore group in charge of the 
southern department at Atlanta, was in 
Richmond this week on a vacation trip, 
accompanied by Mrs. Jervey and their 
two sons. He formerly was Virginia 
state agent for Fidelity-Phenix. 

T. Ray Phillips, Oklahoma City, state 
agent for America Fore, is receiving 
congratulations on the advent of his 
sixth grandchild. A new daughter ar- 
rived July 21 in the home of his son, 
T. Ray Phillips, Jr., who operates a 
general agency in the city. 

Malcolm §. McLelland, state agent 
in Montana for North British, celebrated 
his 25th anniversary with the organiza- 


Norbit Guards, association of 25-year 
company employes. Mr. McLelland has 
been state agent in Montana since 1935. 
Prior to that he had been special a : 
in Arizona. Beginning in 1921 Mr. } 
Lelland held various positions in the 
San Francisco office and was promoted 
to the field in 1931. 

W. C. Brown, L. C. Head, J. F. Crab 
tree and J. K. Witherspoon, Chatta- 
nooga, agents and members of the Insur- 
ance Exchange, were elected to the 
Chattanooga flood district commission 
and will supervise expenditure of several 
million dollars on a flood control project. 
They won on a platform calling for sub- 
stantial federal aid. 


Garland D. Connor, editor “Pacifit 
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Northwest Underwriter,” is the father of 
,new son, the fourth in the family. 

| E. Martin, member of the firm of 
Callender & Co., Peoria, at Niagara 
falls enjoyed a visit with an old friend, 
State Agent Henry O’Laughlin, who at 
one time traveled Illinois but is now lo- 
cated at Buffalo for Phoenix of Hart- 


ford. 

Or. Martin was motoring home to 
Peoria with his wife and daughter, Su- 
ane Mae, completing a tour which in- 
duded stops at Washington, New York, 
Boston and West Point. While at West 
Point, Mr. Martin renewed his acquaint- 
ance with General Eisenhower who was 
, classmate when Mr. Martin attended 
the military academy. 

Chester C. Klingel, for 25 years in- 
yestigator and adjuster in the loss de- 
partment of Fireman's Fund, has retired 
fom business. Before joining the com- 
pany he was a federal investigator. 


___ DEATHS 


Rodney Davis, 
U. S. Head of 


Swiss Re, Dies 
NEW YORK—Rodney Davis, U. S. 


manager of Swiss Reinsurance and one 
of the best known reinsurance execu- 
tives in this country, died of a heart ail- 
ment after a brief illness. He had been 
ill for several weeks but was thought to 
be recovering and his death was quite 
unexpected. 

Mr. Davis, who was 63, had built a 
reputation for integrity, fair dealing and 
clean competition that was outstanding 
even in a branch of the business which 
is known for its high ethical standards. 
Though he was not especially intimate 
with other reinsurance executives he was 
an influential figure in the reinsurance 
business. Competitors knew the Swiss 
Re's rivalry would. be vigorous but orth- 
odox and sound, based on seasoned judg- 
ment and thorough deliberation. Mr. 
Davis avoided the spectacular, though 
many of his accomplishments that he 
preferred to remain unheralded would 
have seemed to most men to justify a 
certain amount of fanfare. 





Was Very Thorough 


_Mr. Davis was exceedingly thorough 
mall that he did. He could not bring 
himself to make an offhand decision even 
it matters of comparatively minor im- 
portance if a principle were involved. 
His sound judgment and _ thorough 
weighing of all pertinent facts made him 
extremely valuable as investment expert 
as well as on the underwriting and ad- 
ministrative fields. 

Though he valued his friendships, Mr. 
Davis placed respect first. The result 
was he had both — from his as- 
sociates in the company, from the direct- 
Writing companies’ executives, and from 
his competitors. Over the years he 
tarned an enviable following among the 
companies with which the Swiss Re 
does business. 

Born at Huntsville, Ala., Mr. Davis 
began his insurance career at Chicago 
a8 an inspector and rater using the Dean 
system of analytical rating. He was suc- 
céssively with the Illinois Inspection Bu- 
rau, Michigan Inspection Bureau, Prov- 
idence Washington as state agent, North 
America as state agent, and Camden 
Fire as supervising general agent. In 
1922 he was appointed U. S. manage. of 
Prudentia Re & Coinsurance of Zurich 
which was operated in Switzerland un- 
der the same control and management 
4 Swiss Re. In 1934, when Prudentia 
Was merged with Swiss Re, Mr. Davis 
became U. S. manager of the latter. He 
Was also president of North American 
Fire & Marine Reinsurance and a di- 
rector of North American Casualty & 
Surety Reinsurance and North Ameri- 
tan Reassurance, the life company, all 


of the Swiss Reinsurance group. 

Mr. Davis was a cousin of Neal Bas- 
sett, formerly president of Firemen’s and 
later U. S. manager of Accident & Cas- 
ualty. He and Mr. Bassett were warm 
friends and he had a hand in the ne- 
gotiations leading to the entry of Acci- 
dent & Casualty of Switzerland in this 
country with Mr. Bassett as manager. 


Charles F. Tharp, 53, assistant vice- 
president of Lumbermen’s Mutual, died 
after a long illness. He had been with 
Lumbermen’s since 1932 and was man- 
ager of the improved risk department. 
He was in the insurance business at 
Chicago and Columbus before he went 
to Mansfield. 

Harvey A. Gallup, 76, for 25 years 
head of the local agency bearing his 
name in North Adams, Mass., former 
mayor and former vice-president Massa- 
chusetts Association of Insurance 
Agents, died at his home there. He had 
served two terms in the state senate and 
was active in association work. 

Laurence H. Phister, 61, Kansas City, 
died at the veterans facility, Wads- 
worth, Kan., after an illness of several 
months. He was born in Maysville, Ky., 
was a graduate of V.M.I., from which 
he received a commission in the regular 
army as a second lieutenant. In the 
first war he was a lieutenant in the in- 
telligence branch of the army. 

In 1916, he went to Kansas City_and 
began operating the Phister insurance 
agency. When his health failed he re- 
tired to his ranch near Butler, Mo., and 
lived there several years before returning 
to Kansas City about two years ago. 


Fred B. Barnes, 84, veteran retired 
Wisconsin field man, died at his home in 
Oshkosh. He entered insurance in 1878 
and was in local agency work at Manis- 
tee and Oshkosh until 1898, when he be- 
came state agent of North British & 
Mercantilé, continuing in that post until 
his retirement in 1930. He served as 
president of the Wisconsin Field Men’s 
Club in the early days. 

Albert J. Ruth, 55, for 25 years field 
man for Fire Association in Pennsyl- 
vania and West Virginia, died in Pitts- 
burgh. Mr. Ruth was stricken with a 
heart ailment several months ago which 
prevented him taking up new supervis- 
ory duties at the home office. Starting 
his insurance career with State of Penn- 
sylvania, he joined Fire Association as a 
field man in 1921. 

Joseph C. Freeman, an inspector in the 
electrical department of the Ohio In- 
spection Bureau at Steubenville, died. 
He had been with the bureau 38 years. 

Ernest W. Cannaday, 65, a well-known 
Ogden, Utah, insurance broker, died 
after a brief illness. He was a native of 
St. Joseph, Mo., who early in life moved 
to Seattle. He went to Ogden 33 years 
ago. 

W. F. Hoyt, for 26 years a local agent 
in Wauwatosa, Wis., died. 

Edward Goli, 66, who operated a gen- 
eral agency at Mt. Horeb, Wis., for 
many years, died after a long illness. 

Albyn Halliburton Haynes, 76, retired 
assistant manager of the Texas Inspec- 
tion Bureau, Dallas, and for many years 
an officer of Texas Blue Goose, died in 
his home July 31. 

Frank L. Stephens, since 1943 presi- 
dent of Viking Automatic Sprinkler Co., 
died Aug. 4 at his home in Downers 
Grove, Ill. Mr. Stephens joined Viking 
Automatic in 1932 at Chicago and was 
for many years there and in Minneap- 
olis. 

Charles F. Martin, who had operated 
the Martin Adjustment Co., Chicago, 
specializing in inland marine adjust- 
ments for the past 23 years, died at 
Montreal General Hospital Monday, at 
the age of 51. With Mrs. Martin, their 
daughter and grandson, they had ar- 
rived at Montreal by motor just six days 
previously. Mr. Martin had made the 
trip for reasons of health. He suffered 
an attack July 4 and was in the Michael 
Reese Hospital, Chicago, for some time. 


George H. Schroeder of the Martin 
Adjustment Co. flew to Montreal to be 
of assistance to the family. 

Mr. Martin was a mechanical engi- 
neer working on automobiles for the 
Templar Motors at Columbus, Ohio, and 
then became connected with Underwrit- 
ers Adjusting at Cleveland. He was 
transferred to Chicago as head of the 
automobile department which position 
he occupied for about two years before 
forming his own independent organiza- 
tion. 

The Martin Adjustment Co. will con- 
tinue in business despite the death, ac- 
cording to R. B. Broderick, who has 
been associated with Mr. Martin in the 
organization for 15 years. 

Since the first of the year the staff has 
been augmented by George H. Schroe- 
der, who was in the navy during the 
war, and prior to that was manager of 
the loss department of Fred S. James 
& Co. 

William G. Willcox, 2nd, of Chubb & 
Son, died at the age of 30. He was for- 
merly a lieutenant in the navy and took 
part in the Normandy invasion. 

R. K. Laughlin, 47, vice-president of 
the Altholuse & McAfee general agency, 
Los Angeles, died suddenly. He was a 
resident there for 25 years. 

Henry Siemer, 76, retired chief in- 
spector of the New York Fire Insurance 
Exchange, died at his home at Larch- 
mont, N. Y. 

Thomas L. Kennedy, 87, who retired 
in 1927 as assistant secretary of Queen, 
died at his home at New Brighton, S. I. 
He was with the company his entire 
business career and served as chief ac- 
countant and auditor before becoming 
assistant secretary. 

John R. Douglas, engineer in district 
B of the Pacific Board for 25 years, died 
at his home in Saratoga in his sleep. He 
had shown no indications of illness and 
had been at the office every day. Be- 
fore joining Pacific Board he was with 
the Fire Prevention Bureau of the Pa- 
cific, the functions of which were taken 
over by the National Board when it 
established a coast branch office. 


Stellwagen Heads 
American Institute; 


(CONTINUED FROM PAGE 3) 
were held by 116; 80 others have at- 
tended college; and only 75 depended on 
high school graduation for fulfillment of 
the educational prerequisite. 

With the completion of the fourth 
year of operation, in addition to the 88 
who have earned the designation, 261 
have received credit for passing one or 
more examination, 93 have one examina- 
tion to their credit, 98 have two parts, 
56 have three parts, 14 have passed four 
parts, and one all parts. During the 
four year period 546 applications were 
filed and 520 approved. A total of 467 
have taken 1,477 examinations and 954 
received passing grades. 

Candidates who received the designa- 
tion this year age: 

John Adam, Jr., underwriting and pro- 
duction manager, Central Manufacturers’ 
Mutual, Boston; Bruce Blalack, Travelers 
agent, Memphis; T. J. Breslin, office man- 
ager, Sidney, Herkness & Company, Phil- 
adelphia; B. W. Brown, vice-president 
Atlas Agency, Los Angeles; M. W. Bur- 
nett, vice-president Consolidated Under- 
writers Agency, Chicago; Willard Crotty, 
J. W. Lindsley & Company, Dallas. 

G. A. Danforth, Moore, Case, Lyman & 
Hubbard, Chicago; G. M. Davies, special 
agent Employers Liability, Lancaster, 
Pa.; F. M. Davis, manager Davis, Childs 
& Company, Lynchburg, Va.; R. L. Davis, 
manager Association of Casualty & 
Surety Executives, Chicago; H. W. Dono- 
van, superintendent American Automo- 
bile, Columbus, Ohio; Henry Ernst, 
underwriting superintendent Globe 
demnity, Philadelphia. 

Mrs. Isabel Geisler, vice-president Geis- 
ler Agency, y = 


} * 
In- 


Gloversville, N. Y.; A. B. 
Guest, Freeman, Toro & Guest, Philadel- 
phia; H. A. Gulledge, Highfill, Gulledge & 
Terry, Dallas; Lillie R. Hellmann, under- 
writer American Surety, St. Louis; U. 
Cc. Johnson, examiner Aetna, Hartford; 
Louis Kortum, underwriter American 


Manu- 
Lowe, 


Central 
, amy f 


counsel 
Ohio; 


M. L. Landis, 
facturers, Van Wert, 


15 


vice-president Anchor Casualty, Los An- 
geles; P. M. McCulley, office manager 
F.C.A.B., Dallas; C. W. McMillan, special 
agent Victor Montgomery General 
Agency, Los Angeles; E. H. Marshall, 
special risks underwriter Indemnity of 
North America, New York City; William 
Mulder, Jr., service manager American 
Mutual Liability, Brooklyn; H. W. Mul- 
lins, state agent National Fire, Indian- 
apolis. 

H. E. Munz, agent, Paterson, N. J.; 
J. B. Murphy, engineer and special agent 
H. Dalmar & Company, Chicago; Jack 
Neubauer, agent, Newark; E. W. Newton, 
president Newton & Associates, Seattle; 
P. S. Parris, resident vice-president F. & 
D., Newark; C. R. Rauter, sales corre- 
spondent Employers Mutual Liability, 
Newark; D. C. Rermmy, assistant treas- 


L. R. 
Aetna Fire, Hartford; C. M. Russell, pro- 
duction manager Farmers Mutual, In- 
dianapolis; B. G. Sager, manager Central 
Mutual Agency, Cleveland; O. B. Sumner, 
agent, Athens, Pa.; P. J. Trout, assistant 
resident manager Employers Liability, 
Detroit; R. S. Walsh, representative, 
O'Rourke & Company, Fort Wayne, Ind.; 
Cc, H. Wilgus, inspector Indiana Inspec- 
tion Bureau, Indianapolis; D. M. Wood, 
manager Childs & Wood, Chicago; M. G. 
Young, department supervisor 
General Accident, Chicago; R. O. Young, 
manager North America, Cleveland, 


Rating Bureau La 
Salle Fire Study 


(CONTINUED FROM PAGE 3) 


stalled on the outside of hotels at read- 
ily accessible points. 

Among the recommendations are: 
Fire resistive building construction with 
approved automatic sprinkler protection 
and/or automatic fire alarm and detec- 
tion, preferably supervised by approved 
central station, for kitchens, basements, 
lobbies, stores, shops and hazardous 
and/or combustible portions. 

Approved automatic sprinkler protec- 
tion throughout existing buildings of 
other than fire resistive construction. 

Adequate exits—two safe paths of 
escape always conveniently available 
from every part of the building. 

Vertical openings protected—all stair- 
ways, elevator shafts or other openings 
through which fire may spread from 
floor to floor protected by standard fire 
resistive enclosures with approved fire 
doors. 

Fire division walls to subdivide large 
floor areas. 

Fire alarm facilities for the prompt 
discovery and reporting of fires, arous- 
ing occupants and summoning aid. Ap- 
proved fire extinguishers and standpipe 
and hose equipment properly distributed 
throughout the premises. 


Fire Alarm Boxes 


City fire alarm boxes to be installed 
in front of hotels. 

Develop a disaster plan to be worked 
out by the emergency services of a 
municipality, including the fire, police 
and health departments, and to embrace 
other life-saving agencies such as the 
Red Cross and others. 

Thorough instruction and frequent 
drills of employes in the proper pro- 


cedure in case of fire on the basis of 
24 hours per day and seven days a 
week. 


Competent maintenance of all me- 
chanical, electrical and heating equip- 


ment. 

Good housekeeping at all times 
throughout entire premises. 

Post brief instructions in each room 


informing guests of the procedure to be 
followed in case of fire. It would also 
be well to point out nearest fire escape 
and stair shaft when guest checks in. 
Transoms and doors from guest 
rooms to corridors to be kept closed, 


especially while guests are asleep or 
absent from room. 
In case of fire, notify fire depart- 


ment immediately. 





R. Hill Carruth, who has been quar- 
tered in the general office of the Con- 
kling, Price & Webb agency, Chicago, 
has now moved to separate quarters in 
room 1468 Insurance Exchange, which is 
across the hall from C. P. & W. His 
phone is Wab. 3047. He continues his 
connection with C. P. & W. 
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Bill Provides 
t Egg for State 
sh Sickness Plans 


Eight States Could Recover 
Many Millions Paid as 
Unemployment Taxes 


NEW YORK—An invitation to ac- 
bt a nest egg from the federal gov- 
hment for the establishment of cash 
kness benefit systems by those states 
re employes are or were formerly 
ked for unemployment insurance bene- 
kis included in the social security tax 
bere bill, H.R. 7037. The cash sick- 
<s inducement was included in a group 
amendments tacked on in the, Senate 
et the bill had passed the House. 
hen the bill went back to the House 
+ need for speed apparently forestalled 
y possible opposition. 

The amendment, added at the request 
California, provides that a state hav- 
acash sickness benefit plan may re- 
ver from the federal government all 
ey paid by any state into the fed- 
bl unemployment insurance fund to 
e extent that these arose from taxes 
employes’ earnings. The California 
sh sickness benefit plan enacted some 
mths ago provides for the recovery of 
ese funds from the federal government 
t only for the years 1944 and 1945. 
hey amounted to some $104 million. 


needs California’s Request 
HR. 


hat the 
sets no 


7037 goes considerably beyond 
California law sought, in that 
limit as to the years with 
kpect to which contributions by em- 
pyes may be recovered. If California 
anges its law to recover all unemploy- 
ent insurance taxes paid by employes 
will retrieve about $300 million with 
hich to get its plan under way. 

One effect of the federal measure 
buld be to hasten the effective date 
the California plan’s benefit payments. 
the absence of recovering the em- 
bye contributions for 1944-45 the plan 
Bs to start May 21, 1947, one year 
Ber current employe contributions had 
etted being. diverted from the unem- 
opyment fund to the cash sickness fund. 
ice the California law provides that 
the federal fund is recovered benefits 
fl start 90 days later, this would make 
f payments to sick and injured due 
me time in November. 


ects on Insurers 


from an insurance company stand- 
int the effect of H.R. 7037 is both 
od and bad. Because it sweetens 


pot of the California plan it is good 
cause there is then less likelihood that 
t authorities there will decide against 
Wately insured or self-insured plans 
the ground that they are impover- 
hing the state plan through selecting 
¢ better risks. 

The bad feature is the incentive which 
t federal measure gives other states 
ich would be eligible for refunds if 
“y enacted the necessary legislation. 
s¢ state plans might not follow the 
lifornia pattern, which allows pri- 
tely insured plans, but might follow 





ode Island, where private plans are 
tctively frozen out. 
New Jersey and Alabama, the only 


Rtes which currently tax employ es for 
rar Ployment benefits, could recover 
~ $200 million and about $23 mil- 
‘ fespectively, by passing laws set- 
up cash sickness benefit plans which 





Boost Plate Glass 
Rates in 34 States 
to Meet Expenses 


The increasing loss frequency and 
cost of replacement under plate glass 
coverage finally have been reflected in 
an average of 20% increase above pres- 
ent rates in 34 states. 

This latest increase indicates that 
the boost in rates in some states last 
August was inadequate. A recent sur- 
vey showed that operating expenses to- 
tal 62% of written premiums and 59% 
for losses and expenses. 

Higher rates become effective imme- 
diately in the following states and at 
the increases shown: Arkansas 9.8%, 
Illinois 25.3%, Indiana 20.1%, Iowa 
15.6%, Kentucky 8.7%, Michigan 12.9%, 
Minnesota 5.5%, Missouri 20%, Ne- 
braska 15.8%, Ohio 25.3%, and Wis- 


consin 11.5%. 


Cook County Increases 


Rates for Cook county, Illinois, re- 
flect a substantial change. In zone 1 
less than 50 square feet of glass was 
figured at 20% over table rates, less 
4%. Now the latter is up to a plus 
20%. Over 50 square feet was at the 
table rate but is now table rate plus 
25%. 

In zone 2, for glass less than 50 square 
feet the table rate was discounted 46% 
but this has been reduced to 32%. More 
than 50 square feet has been reduced 
from a minus 34% to a minus 18% 


called for recovery of unemployment 
funds by employe taxes. Other states, 
in which employes are no longer taxed 
but where they have been taxed in the 


past, are Idaho, Indiana, Kentucky, 
Louisiana, Massachusetts, and New 
Hampshire. Massachusetts alone could 


recover about $17 million. 

The fact that the amendment provid- 
ing for recovery of such funds passed 
Congress with so little trouble is thought 
to indicate strength of the support for 
cash sickness benefit plans. With the 
lure of a free nest egg, it hardly seems 
possible that the states which are in a 
position to start their cash sickness 
plans with free government money will 
fail to take advantage of the opportunity. 

In case the pressure is obviously irre- 
sistible, it may be that insurance inter- 
ests will not try to buck the tide but to 
segk an improved version of the Cali- 
fornia-type law in order to avoid the 
Rhode Island variety. The hope is that 
because under the California law em- 
ployers must either insure in the state 
fund, insure with a private company or 
self-insure, there will be a widespread 
stimulation of the sale of privately in- 
sured plans. Whether this will happen 
or not is still in the realm of speculation. 


WORDING OF ACT 


W ASHINGTON-—Shortly before ad- 
journment late last week Congress 
passed a compromise limited social sec- 
urity revision bill, which will permit 
accumulated employes’ contributions to 
the unemployment compensation fund 
for California to be used for payment 
of sick benefits under the new state 
health insurance law, according to cap- 
itol attaches who were concerned with 
drafting and passage of the billl. 

The social security board had ruled 
against such disposition of the accumu- 
lated fund shortly before the board was 
abolished and its functions transferred 
to the federal security agency. 

The new social security bill provides 
for insertion, at two appropriate points 
in the federal unemployment tax act and 
at one point in the social security act, 
of the following language: 

“Provided, That an amount equal to 

(CONTINUED ON PAGE 21) 


C. I. O. Leader 
Asks A. & H. 
Probe in Mich. 


LANSING — The Michigan depart- 
ment has received a communication from 
George F. Addes, secretary United 
Automobile Workers, requesting state 
investigation of A. & H. insurers on the 
ground they have been collecting ex- 
cessive premiums in, the light of their 
loss ratios over the last four years. 

In the absence of Commissioner 
Forbes on vacation, department officials 
withheld immediate comment but it is 
well known he has severely criticized a 
number of carriers, particularly those 
writing limited policies, and was the in- 
stigater of a zone 4 resolution demand- 
ing a breakdown of experience by lines 
to determine if excessive premiums were 
being charged for certain contracts. 


Refused to Issue License 


The Michigan department also refused 
this year to relicense Northern Mutual 
Casualty of Chicago. This is one of four 
mentioned by Addes in the text of re- 
marks he made recently before a con- 
gressional committee, a copy of which 
was sent to the department with his re- 
quest for a probe. 

Addes claimed four “leading com- 
panies” collected more than $131 million 
in premiums and paid out less than $56 
million in benefits over the 1941-44 peri- 
od. He complained that an average of 

“only 43 cents was paid out in benefits 
for every $1 paid in premiums,” and 
that one of these companies (Northern 
Mutual Casualty, according to figures 
cited in the table he presented to the 
congressional committee) paid out as 
little as 19 cents per premium dollar. 

He called for an accounting of the $75 
million difference and said it was to be 
assumed “most of this tremendous sum 
represents excessive operating costs, 
high salaries, high-pressure promotions 
and huge profits.” 


Names Are Mentioned 


The other insurers mentioned in his 
statistical table filed with the depart- 
ment and, previously, with the Senate 
labor and education committee when he 
appeared in behalf of the Wagner-Mur- 
ray-Dingell bill, are: Associated Mutual 
Hospital Service, Detroit, whose aver- 
age loss ratio on a premiums received 
and benefits paid basis, was given as 46 
for the four-year period; Michigan 
Hospital Benefit Assn., Detroit. 57%; 
Mutual Benefit Health & Accident, 42%. 

According to a comparison with de- 
partmental figures, it appears premium 
and benefit totals cited by Addes were 
greatly swollen by inclusion of the 
entire business, rather than merely 
Michigan figures, of Mutual Benefit 
I. & A., which writes the largest 
volume of this class of business on an in- 
dividual policy basis of any company op- 
erating in Michigan. 

Addes also cited, apparently in ap- 
proval, the experience of the non-profit 
medical and hospital service organiza- 
tions, Michigan Hospital Service, whose 
loss ratio was given as 78 and the 
Michigan Medical Service, with 80%. 
The hospital service recently was or- 
dered by Mr. Forbes to increase its rates 
because its surplus had been seriously 
reduced in the last year’s operations. 


Accident Bureau Meeting Plans 


The annual meeting of the Bureau 
of Personal Accident & Health Under- 
writers Sept. 30-Oct. 2 at Heaton Hall, 
Stockbridge, Mass., will be strictly a 
business meeting. An address on war- 
time and post-war effects on under- 
writing, a discussion of the proposed 
uniform regulatory accident and health 
law, and an underwriting forum will 
will form the major part ot the program. 


Study How fo 
Supplement Crosser 


Bill Benefits 


Insurers of R. R. 
Employes See Some 
Salvage Possibilities 


The bill, the enactment of 
which mainly through the skilled man- 
uevering of Senator Barkley 
dismay to accident and health 


Crosser 


caused 
interests 
specializing in railroad employe ac- 
counts and has intensified the feeling of 
foreboding of various forms of state in- 
plans throughout the 


being 


accident 
studied 


surance 
and health world, 
with a view to determining what sort of 
coverage the private insurers can now 
put together that will prove attractive 
and within the means of railroad em- 
ployes. 

As expected, President 
promptly signed the bill. 


NSLI Enactment 


Another enactment a few days later 
also caused evaporation of a large po- 
tential A. & H. market. That was the 
provision in the amendments to the Na- 
tional Service Life Insurance law per- 
mitting veterans to purchase disability 
insurance as an NSLI rider in the 
amount of $5 per month benefit per 
$1,000 face amount of government in- 
surance. 

The railroad bill 


is now 


Truman 


originated for the 
innocent purpose of improving the fi- 
nancial position of the railroad retire- 
ment fund. This, it had been generally 
agreed, was underfinanced and the tax 
rate was insufficient. For the main- 
tenance of this fund, an equal payroll 
tax is imposed both on employer and 
employe. Along with provisions for in- 
creasing the rate of contribution several 
liberalizations of benefit were provided 
that appeared to be reasonable and there 
were provisions under certain circum- 
stances for surviving dependents and for 
earlier retirement age under certain cir- 
cumstances. 


Unemployment Features Added 


However, there was then hitched on 
to the bill the radical proposals for 
amending the railroad unemployment 


compensation act which is an entirely 
different statute from the retirement act. 

Due to the fact that there was so lit- 
tle unemployment during the war, the 
railroad unemployment compensation 
fund has now reached the sum of $790 
million and the interest on the fund is 
about equal to the annual disbursements 
under present conditions. 

The unemployment compensation sys- 
tem is financed exclusively by a 3% tax 
on the employer. The employe con- 
tributes nothing. The Crosser bill 
leaves the tax rate for unemployment 
compensation at the present level, but 
it provides that in addition to straight 
unemployment benefits, the employe 
may receive a maximum of $25 a week 
for 26 weeks in any one year when dis- 
abled and unable to keep on the job on 
account of accident or sickness. Mater- 
nity is specifically included as compen- 
sable. The accident and sickness bene- 
fits are in the same amounts and for the 
same duration as the straight unemploy- 
ment henefits. It will be possible for 
an employe to receive as much as $25 
a week for 51 weeks in any one year 
should unemployment ensue when he 

(CONTINUED ON PAGE 20) 
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ROVEN, usable sales ideas—the kind you can put into 
practice in your every-day selling efforts—are standard 
equipment for Trayelers producers and fieldmen. 

Through the medium of its weekly publication “Protection” 
successful sales ideas are constantly supplied to agents. They 
make additional commission dollars by putting these suggestions 
into effect. 

This is just one of the valuable services available to Travelers 
agents and brokers. 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 
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Suck Salvage 
in R. R. Bill 


(CONTINUED FROM PAGE 17) 


had recovered from accident or sickness 
in the 26th week. 

The independent actuaries employed 
by the House committee predict that 
the combined system as a result of add- 
ing the accident and sickness benefits 
will eventually be on an unsound basis. 
Thus, ironically a bill that was fashioned 
to put the railroad retirement fund on 
a sound basis, ended up by menacing 
the two systems combined. 

Under the Crosser bill amendment, 
the total of employer-empioye contri- 
butions for both retirement or unem- 
ployment funds can reach a maximum 
of 154%4% of payroll of which 9%4% 
would be borne by the employer. Pre- 
viously the maximum payroll levy for 
both systems combihed was 8%%. 

Some actuaries who have studied the 
matter predict that the combined system 
will be in the red in another year or 
year and a half, and that eventually a 
combined payroll levy of 18%4% will be 
needed. 


Non-Vocational in Effect 


Reports that circulated extensively 
the first few days after the bill was 
passed were to the effect that the acci- 
dent and sickness unemployment ben- 
efits were for non-vocational disabili- 
ties only. However, that is not the case. 
The bill makes no distinction as to the 
origin of the disability. However, it 
does provide that the railroad unem- 
ployment compensation fund shall re- 
cover any amounts payable to the em- 
ploye by way of workmen’s compensa- 
tion benefits up to the total amount for 
which the railroad fund is liable. Thus 
there is not pyramiding of unemploy- 


ment compensation and workmen’s com- 
pensation benefits as there is, for in- 
stance, under the Rhode Island health 
insurance plan. 

This means in effect that the new 
coverage in the Crosser bill is non- 
vocational in character because by and 
large an employe injured in line of duty 
will be receiving workmen’s compensa- 
tion benefits that are as large or larger 
than he would receive from the railroad 
unemployment compensation fund, and 
he gets to keep only the higher amount, 
not both. 

Hence railroad accident and health in- 
surance people believe they have an op- 
portunity to devise something in the 
way of coverage that will enable them 
to go ahead successfully. The keystone 
of the package would be benefits for 
occupational disabilities along with prin- 
cipal sum and capital sum _ benefits, 
surgical cover, hospitalization insurance 
and possibly medical and dental costs. 

Previously the straight unemployment 
compensation benefits that were disas- 
sociated entirely from accident and sick- 
ness were for a maximum of $20 a week 
for a maximum of 20 weeks. 


May Be Unwanted Gift 


Those close to the situation say that 
the rank and file of railroad workers 
were not cognizant of what was con- 
tained in the Crosser bill and they were 
not demanding these accident and sick- 
ness benefits. What they desired pri- 
marily and some say, exclusively, was 
improvement of the retirement system. 
They want a greater security for their 
later years and preferred to make their 
provisions for accident and_ sickness 
coverage privately. As a matter of fact, 
some say there is an undercurrent of 
deep resentment against what has been 
done, on the theory that by adding the 
accident and sickness provision, the 
whole railroad security program may be 
placed in jeopardy, or, at least, may be 
made so costly that there will not be 









































much chance in the future of getting 
improved retirement benefits. 

One surmise is that promise of legis- 
lation like the Crosser bill was given 
by President Truman in the railroad 
wage settlement, but that this feature 
was not publicized at the time and was 
not made known to the rank and file 
of railroad labor. 

The unemployment accident and sick- 
ness benefits do not became effective un- 
til July 1, 1947, so the private insurance 
companies have several months in which 
to appraise the situation, ascertain the 
desires and needs of the railroad workers 
and seek to design some policy provisions 
that will prove to be an attractive sup- 
plement to the Crosser bill benefits. 

Those specializing in railroad insur- 
ance have scarcely had time to get their 
wits together from the stunning blow of 
the enactment of the Crosser bill. It 
was not generally expected that the bill 
would be passed and the maneuvering 
that was done by Senator Barkley to 
bring about its enactment caught every- 
one by surprise. The bill and its amend- 
ments are lengthy and complicated and 
various analyses that have been hur- 
riedly made so far produce varied re- 
sults. In due time there will emerge a 
translation of the legislative action into 
decipherable results and then the insur- 
ance companies that are interested in 
this important line will be better able to 
tell whether there is anything that they 
can put out in-the way of supplementary 
coverage that will be attractive to rail- 
road men. Offhand some of the insur- 
ance people in this line feel confident 
that something of this kind could be 
worked out. 


Present Policies Outlined 


The policies sold to railroad employes 

by most of the companies specializing 
in that field are very similar. They pro- 
vide first day cover for accident and 
sickness and for both on and off the job 
accidents. The principal sum that may 
be purchased ranges from $1,000 to $5,- 
000. The most popular combination is 
$1,000 of principal sum and $60 a month 
for loss of time benefits. For this the 
premium ranges from $3 to $5 per 
month depending upon the classification 
of the employe. 
_ The insurers operate under a franchise 
with the railroads and they receive their 
premium remittances promptly from the 
railroads which makes a payroll deduc- 
tion. 

The franchise arrangements between 
the insurance companies and the rail- 
roads are not usually on an exclusive 
basis. Two or three or four companies 
may have a franchise with the same 
railroad and will be soliciting their em- 
ployes. 


Little Group Cover 


Group insurance has not been applied 
very extensively in the railroad field. 
It is said that the various railroad 
brotherhoods are not enthusiastic about 
group insurance. There are some ex- 
ceptions. The Illinois Central has group 
life and group disability contract with 
Continental Assurance and the Wabash 
has’ similar arrangements with Metro- 
politan Life. 

Benefit Association of Railway Em- 
ployes, Chicago, is said to be the largest 
insurer of railroad workers. About 60% 
of its premiums are from railroad per- 
sonnel. Continental Casualty is believed 
to be second in volume, Provident Life 
& Accident, third and Pacific Mutual 
Life fourth. 

There are a number of other insurers 
that also engage in this activity includ- 
ing Travelers, Washington National, 
Order of Railway Employes of San 
Francisco that specializes in Santa Fe 
and Southern Pacific; insurance depart- 
ment of Brotherhood ‘of Railway Train- 
men, Cleveland, and New York Central 
Mutual Relief. 

Certain railroads including Pennsyl- 
vania and Burlington have their own 
relief associations and do not have 
franchise arrangements with regular in- 
surance companies. Any insurance sold 
to their employes is on a cash basis. 

It is said that about 80% of the rail- 
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SS Bill Provides 
Nest Egg 
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the amount of employe payments into 
the unemployment fund of a state may 
be used in the payment of cash benefits 
to individuals with respect to their dis- 
ability, exclusive of expenses of admin- 
istration.” 

Might Apply Elsewhere 

This proviso, being general in charac- 
ter, presumably would apply to other 
states besides California, which either 
have a cash sick benefit system, such 
as Rhode Island, or are considering en- 
actment of legislation to authorize one. 

The social security bill was passed 
fnally as agreed upon by a joint confer- 
ence committee of the two Houses. Re- 
porting on it to them, the conference, 
referring to the Senate amendments, the 


language of which is quoted above, 
stated : 

“These amendments make _ three 
changes in existing law, which would 


not have been made by the House bill, 
to permit the withdrawal from the fed- 
eral unemployment trust fund, for the 
payment by a state of disability com- 
pensation, of any payments which that 
state may have collected from employes 
under its unemployment compensation 
law and deposited in the trust fund, or 
which it may in the future collect and 
deposit. To accomplish this, identical 
provisos are added to sections 1603 (a) 
(4) and 1607 (f) of the federal 
ployment tax act and section 303 (a) 


unem- | 


(5) of the social security act. The pres- | 


ent federal definition of a state unem- 
ployment fund will not be affected by 
the Senate amendments except in the 
one particular noted. Withdrawals from 
the trust fund other than those specifi- 
cally authorized by the amendments will 
still be permissible only for the same 


purpose as in the past. The House re- 
cedes.” 

Joint Investigation Defeated 

The House conferees would not ac- 


cept the Senate amendment to the bill 
which would have provided for a broad 


investigation of all phases of social sec- | 


urity by the joint committee on internal 
revenue taxation. ‘ 
However the Senate will have an in- 


vestigation of the subject on its own ac- | 


count. This is provided for in Senate 
resolution 320, that was adopted author- 


izing the Senate finance committee to | 
set up a social security advisory council | 
to study every aspect of social security, | 
hold hearings and report recommenda- | 


tions. 


Finance Chairman George plans to ap- | 


point five specialists from outside the 
government services to this council. The 
idea is to select outstanding personalities 
for the assignment. Appointments are 
expected this month. 


Freezes OASI Tax at 1% 


The social security bill froze the 
OASI tax at 1% for 1947 and provided 
lor survivors insurance benefits under 
OASI to dependents of veterans who 
die within three years. 

Before passing the bill the Senate had 
defeated Senator Downey’s amendment 
Providing for insertion in the social 
security system of the Townsend old- 
age pension plan: In support of this 
amendment Downey and one or two 
others spoke. Downey attacked actu- 
arial calculations upon which the OASI 
and other features of social security 
are said to be based. He asserted Dr. 
Townsend “is 20 or 30 years ahead of 
the actuarial professors here in Wash- 
ington,” 

Predicting future economic crises 
Mnging widespread dislocation, Dow- 
ity said sarcastically: 

And here is a group of men who 
solemnly assert that by means of this 
actuarial system they are at this time 
determining how much workers will be 
paid 10 or 20 or 30 or 40 or 50 or even 





100 years from now...Why should we | 








Hi2eNATIONAL UNDERWRITER 





have this vast and complicated system, 
these great actuarial tables and these 
records which are now occupying whole 
warehouses?” 

Downey condemned the Colhoun re- 
port on social security to the House 
ways and means committee. He criti- 
cized the social security board which, 
he indicated, “will attempt to justify” 
present practices under social security 
“by claiming that the contributory sys- 
tem produces a social dividend, an in- 
surance policy, which the worker may 
add to when he wishes.” 


Put Out Year Book 


The Insurance Accounting & Statisti- 
cal Assn. has put out a year book. It 
contains a list of members and officers, 
a history of the organization, and a 
research index of the “Interpreter,” the 
association’s bulletin. 








Plans for a 1947 conference call for 
a meeting in May in Chicago. 
San Francisco Office Moves 
Northern California offices of the 
General Accident and Potomac have 


been moved from the Mills Tower to the 
California-Commercial 
in San Francisco. 


Union _ building 








Unlimited 


...as to number of dis- 
abilities covered under 
contract during first 
year or any year after. 


1. 
2. 
3. 
4. 


Name 3 Hard Coal Welfare 


and Health Fund Trustees 
WASHINGTON—The new 


and welfare funds for anthracite coal 
miners will be administered by John 
O'Leary, vice-president, and T. J. Ken- 
nedy, secretary-treasurer United Mine 
Workers of America, and R. L. Birtley, 
representing the hard coal operators. A 
meeting of the trio will be held in the 
near future to begin the task of organ- 
ization and administration of health and 
welfare funds. The funds will be built 
up from assessments upon the mine 
owners at the rate of 5 cents per ton on 
coal produced. Location of the trustees’ 
administration office will be Hazleton, 
Pa. 

O’Leary and Kennedy were chosen at 
a recent meeting of the UMWA inter- 
national executive board. sirtley was 
chosen at a meeting of 250 anthracite 
companies. He is president of the An- 
thracite Operators Assn. and also presi- 


health 


dent Hammond Coal Co., Girardville, 
Pa., and Kohinoor Coal Co., West 
Shenandoah, Pa. 

OPA has asked that coal producers 


report their contributions to the miners’ 
welfare funds. The agency will consider 
such contributions as an element of cost 
in coal production. 
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First Second Injury Award 
Is Made in Michigan 
LANSING, MICH.—A man totally 


blinded by the second of two compens- 
able accidents is the first beneficiary un- 
der Michigan’s “second injury” fund, 
created by the 1943 legislature. He is 
Otto Mielke of Spring Lake, who under 
terms of the award will receive $21 
weekly for 44134 weeks after receiving 
150 weeks’ straight compensation for loss 
of his second eye in an industrial acci- 
dent three years ago. He had been 
blinded in one eye in an earlier industrial 
accident in Illinois. 

The second injury fund has been built 
up from contributions of $1,000 required 
from employers in all compensible fatal- 
ity cases in which there are no depen- 


dents. The 1943 amendment defines as 
totally disabled and qualified for the 
fund any worker who loses either two 


eyes or two limbs in separate accidents. 


Liability Cover “Good Policy” 

BISMARCK, N. D.—Attorney Gen- 
eral Johnson of North Dakota has ruled 
that a North Dakota city cannot be held 
liable for accidents involving an ambu- 
lance it owns and operates. But he add- 
ed, “it is good policy to carry liability in- 
surance.” 


Leads Furnished 
.:-FOUR FREEDOMS 


Grom the Expense of 


HOSPITALIZATION 

SICKNESS DISABILITY 
ACCIDENT DISABILITY 
SURGICAL OPERATIONS 


For the first time, voluntary disability protection at nation-wide low cost may 
be sold on a non-classified basis to all qualified men and women now employed. 
Continental’s new ‘‘Four Freedoms” plan provides income security benefits 
up to $5,000 or more. It covers total and partial accident disabilities, confining 
and non-confining sickness, as well as hospital and surgical expense. 


Special Agency Development Allowance 


Leads are furnished to agents on a share cost basis. Complete development and 
soliciting program provided for selected territories. Experience not necessary. 
@Opportunity to build $5,000 to $15,000 annual commission income now open. 






Mad Phis Coupon 


I am interested in 
[|] PERSONAL PLAN 
[] FAMILY GROUP PLAN 
[] HOUSEWIFE PLAN 
[|] CHILDREN’S PLAN 
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Disability Division ©» 















soo 


Name 


Please send me FREE agency information about America’s 
No. 1 Income Security ““FOUR FREEDOMS” plan and tell me 
about your special development allowance to obtain leads. 


Vo Aheemer at: an me er: me ex eee 





Agency 





Address 





State 





City 


Continental Casualty C 
AMERICA’S No. 1 ACCIDENT AND SICKNESS INSURANCE COMPANY 
910 South Michigan Avenue 


e Chieago 5, Illinois 
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CHANGES IN CASUALTY FIELD 





H. J. Jeffery Enters 
Brokerage Field 


After 32 


Employers Re 
Makes Changes 


Employers Reinsurance has reassigned 
the duties that have been carried on by 
J. W. Smith, vice-president, who has re- 
signed to form a reinsurance office of his 


years of insurance 


tan and 
cial Casualty, 


field. 
chased the 


has been elected a member of the execu- 
tive committee to take the place of Mr. 





Mr. Jeffery is president of 


Assn. 


Standard Accident has moved its Bal- st 
timore branch office to 300 Equitable his 
building tions 


interest in public 


He is also a 


particular 
activities. 


company 
work and after 22 years with Metropoli- 
Commer- 


e J; 


own. Vice-president Charles W. Hall Jeffery has resigned 
who has conducted underwriting and as secretary 

treaty holder contact work along with charge of casualty 
Mr. Smith, now will perform those du- and bond _ opera- 
ties with the assistance of E. W. Blanch, tions in the west- 


agency 
He has pur- 
business 


who is being transferred from the ex- ern department 
cess and self-insurance. department. those companies to 
Senior vice-president Frank P. Proper enter the 


Smith and Taylor S. Abernathy, vice- of the late R. 
president of First National Bank of Lake and will han- 
Kansas City and a director of Employers dle that business 
Reinsurance, was elected to fill a va- H. J. Jeffery from Mr. Lake's 
cancy on the finance committee. Mr. old office with 
Smith continues as a director A. Alexander & Co., Chicago. 


Surety 
of Chicago and has made an out- 
standing record in that office because of 
rela- 
former 





Something BRAND NEW 


in the A.&H. Field .. American’s 





It took two years to design because we wanted a contract with everything for 
everybody. NOW —it's ready! 

It had to cover everything—accidents, illness, monthly income and medical 
reimbursement, dismemberment, accidental death, hospital and surgical 
expense, non-disabling injuries, partial- disability. 1T DOES! 

It had to be suitable for everybody—all income groups. IT IS! 

It had to be easily understood by agents and policyholders. ITS SIM- 
PLICITY IS UNIQUE! 

It had to sell readily without specialized knowledge on the agent's part. 
IT WILL! 

It had to be different and broader than anything now on the market. 
WE DESIGNED IT THAT WAY! 

It had to eliminate many distinctions between occupations. THERE 
ARE ONLY 3 CLASSES. 

It had to provide income protection for the policyholder 24 hours a day 
—at home, at work, at play, at night. IT DOES! 

It had to provide world-wide accident and aviation (passenger) coverage. 
IT DOES! 

You're going to want to see this policy for yourself. A request on 
your letterhead will bring you a specimen PROTECTOR contract. 





American Casualty Company 


CAPITAL $2,000,000 


Fire Affiliate: American Aviation & General Insurance Company 
READING . PENNSYLVANIA 











president of the Surety Underwriters 


Assn. of Detroit. 
Mr. Jeffery and Mr. Lake were close 
friends and neighbors for about 25 


years. The two families lived within 
a few doors of each other. In 1929 and 
1930 when Mr. Jeffery was Chicago 
manager of Metropolitan Casualty, Mr. 
Lake was the assistant manager. 

Mr. Lake had developed a large per- 
sonal business, specializing in accident 
and health policies. 

Mr. Jeffery, whose home was at 
Calumet, Mich., went to Chicago in 1914 
to study law at Kent College of Law 
and at the same time he served as as- 
sistant manager of the bond department 
of Aetna Casualty there. He became 
admitted to the bar. In 1924 he went 
with Metropolitan Casualty as bond 
manager at Chicago and later became 
Chicago manager. In 1930 he went to 
Detroit and served for nine years as 
manager of Metropolitan and Commer- 


cial there. He has been secretary of 
those companies at Chicago for the 
past seven years. 


A brother, W. J. Jeffery, is resident 
secretary of U.S.F.&G. at Chicago. 


Gee Casualty 
Head in West 


Harold F. Gee, presently St. Louis 
manager, has been promoted by the Loy- 
alty group to assistant secretary of Com- 
mercial Casualty and Metropolitan Cas- 
ualty in charge of general casualty and 
bonding lines in the western department 
at Chicago. He takes the place of H. J. 


Jeffery, who has resigned to enter the 
brokerage business at Chicago. 
Mr. Gee has been identified with the 


casualty and bonding business in a num- 


ber of cities. He has been St. Louis 
manager for the past eight years and 
prior to that for four years was man- 
ager at Indianapolis. 

He is author of the book “Agent's 
3onding Guide” that was first published 
by the Rough Notes Co. in 1940 and 


that has been a most popular work in 
the field. 

Mr. Gee joined Aetna Casualty at 
the home office in 1923 and after four 
years with that organization went with 
Standard Accident at Boston as manager 
of the bond department. In 1929 he 
joined Commercial Casualty in the same 
position at Cleveland and in 1936 be- 
came the bond manager at Chicago. 


Price Handles N. E. States 


W. W. Price has been appointed by 
United National Indemnity, casualty af- 
filiate of the National Fire group, as 
special agent to assist in servicing and 
developing business in Maine, New 
Hampshire and Vermont. He joined 
United National as special agent for 
Connecticut and Rhode Island on dis- 
charge from four years’ service as a 
lieutenant in the coast guard. His head- 
quarters will be in Concord, N. H. 


Pringle Advanced by Phoenix 


Alexander H. Pringle, formerly super- 
intendent of the payroll audit depart- 
ments of London Guarantee and Phoe- 
nix Indemnity companies has been 
appointed office manager for the Phoe- 
nix-London group. Herman C. Kasten 


succeeds Mr. Pringle as payroll audit 
superintendent. 
Mr. Pringle joined the companies in 


1933 as a payroll auditor and became 
superintendent of that department in 
1939. 

Mr. Kasten has been with the compa- 
nies since 1924 and when he entered 
the army in 1942 was assistant super- 
intendent of the payroll audit depart- 
ment. 


Summers Moved to Los Angeles 


Edward Summers has been added to 
the underwriting staff of the Los An- 
geles branch office of U. S. F. & G. He 
_ transferred from the Philadelphia 
office. 
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ociation of 
Howard Erdmann, who resigned _Moverage by 
cently as vice-president and generg the 
manager of the Emmco companies g ount. Ho 
South Bend, Ind., has now become ide, mover OF 
tified with American States of India, @hese attorn 
apolis. Before going to the Emad emining tl 
organization, he was vice- president Attorney | 


Connecticut Indemnity. bs one emp 
nium comp 
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Marsh & McLennan Promote She; 


Wilson D. Sked has been named 
sistant vice-president in Boston office g 
Marsh & McLennan. He joined 
New York office in 1935 in the casual 
department. In 1943 he took leave g 
absence to join the insurance section ¢ 
Reconstruction Finance Corp., later he 
coming assistant manager safety sectig 
Office of Rubber Reserve where & ne. 
handled insurance for all plants in th 
government’s synthetic rubber program 
Upon release in November, 1945 
went to Boston as assistant to E, 
Neal, who is in charge of that office 
He is a graduate of Yale and has beg 
active in educational work for Insurane 
Society of New York and Insurance Ij. 
brary Association of Boston. 
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Truck Insurance Buyers Meet 
The safety and operation section ¢ 
American Trucking Associations met i 
Chicago for a two-day insurance forum 
The section members, most of them i-& 
surance buyers of large trucking firms 





heard as first day speakers Roy L pproved th 
Davis, Chicago manager Association ¢ overning ci 
Casualty and Surety E xecutiv es, who o the effec 


spoke on stock casualty insurance and 
Earle N. Lashmet, regional vice-presi- 
dent of Liberty Mutual at Chicago, who 
described mutual casualty operations, 
The second day was devoted to grow fi 
discussion of insurance problems cur agents. 
rently facing truckers. fort to in’ 
ment of the 
business. 


orded as st 
ompensatio 
mds (com 


Casualty Managers Hold Outing 


About 30 guests and members of the 
Chicago Casualty Managers Assn. at 
tended the golf outing at Olympia Fields 
Country Club. A banquet, devoid of 
oratory, ended the festivities. 

Insurance Director Parkinson <— 
members of his department were guess 
of the association. Included were Fem 
C. Watkins, general counsel liqui 
bureau; C. M. Kinney and Norman 
of the rating division, Chicagoul r 
Ross, policy examination branch, § 
field; H. W. Hanson, superint 
agents’ license bureau, Springfield, am 
F. J. Bartsch, deputy in charge of Tiqui- 
dation bureau. 








Name Black Secretary-Treasurer 


CAPE GIRARDEAU, MO.—The rt- 
cently organized Cape Girardeau Ass0- 
ciation of Insurance Agents has elected 
Donald Black as_ secretary-treasurtt. 
Previously Arnold Roth was_ named 
president and F, S. Springer of Popp & 
Springer, vice-president. 





Bond on Reservoir Project 


LOS ANGELES—Fidelity & Deposit 
through its Los Angeles office, has 
executed a bond for Hinman Brothers 
Construction Co. and Rhoades Broth 
ers & Shofner, running to the 
Bureau of Reclamation on the contract 
awarded at their bid of $4,319,427 for 
the construction of the Horsetooth - 
ervoir on the Big Thompson Colo 
project. The bond calls for 50% pet 
formance and approximately 40% el 
ment. Five other companies are partite 
pating. 





Count Attorneys as Employes 


Attorneys retained by banks to per : 
form legal services for them can n0¥ 
be included under bankers blanket forms 
number 2 and 24 as “employes.” 

Member companies of the Surety A¥ 
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ociation of America will now add this 
overage by rider by including the attor- 
eys in the total officer and employe 
ount. However, when misplacement 
over or insuring clause E is added, 
nese attorneys are not included in de- 
mining the basic charge. 
Attorney partnerships are considered 
;one employe for the purpose of pre- 
nium computation. 
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etna Fidelity Sales Winners 





Winners of the fidelity sales award of 
4etna Casualty, agencies writing the 
argest number of application for blanket 
sdelity and check forgery bonds in their 
Mivisions are: Richard A, Mills, San 
Diego; Lansing Insurance Agency, Lan- 
king, Mich.; Insurance Underwriters, 
ne, Providence; and Cobbs, Allen & 
Hall, Birmingham, Ala. 

Winners on the basis of largest pre- 
volume Walker & Co., 


imium were: 

los Angeles; H. C. Burleson Agency, 
Des Moines; Field, Eddy & Bulkley, 
Springfield, Mass., and Haas & Dodd, 


Atlanta. : 

Each winning agency has been given a 
mounted bronze medallion with the win- 
hing agent’s name inscribed on a metal 
plate. 





pprove Action on Commissions 


LOS ANGELES—The Southern Cali- 
ornia Fidelity & Surety Acquisition 
fost Conference at a meeting July 26 
pproved the resolution adopted by the 
overning committee earlier in the year 
i the effect that the committee be re- 
orded as strongly in favor of changing 
ompensation rates on mercantile blanket 
bonds (commercial blanket and blanket 
position) from the present scale to 20% 
for local agents and 30% for general 
agents. The reason is set forth to be an 
fort to interest producers in develop- 
ment of the small premium blanket bond 
business. 








Maryland Casualty 
Wipes Out RFC Debt 


Casualty has paid to Re- 
construction Finance Corporation $30,- 
900,644 to retire in full all advances 
made to the company by RFC. 

With this payment, all interest of the 
RFC is eliminated, and voting control, 


Maryland 


which RFC has held since 1934, is re- 
stored to the stockholders. 
Maryland obtained $17,500,000 from 


RFC in 1934 and $12,500,000 in 1942. To 
liquidate these advances and accrued in- 
terest, Maryland raised $24,013,113 by 
the issuance of new preferred stock; the 
remainder of $6,887,511 being supplied 
from other funds. 

The company sought aid from RFC 


after it suffered heavy losses in the 
collapse of real estate values following 
the 1929 crash. The difficulties arose 
from having guaranteed payment of 
first mortgages securing real estate 


bonds sold to the public by independent 
mortgage companies. 

The writing of this class of business 
was discontinued in 1928, and all obli- 
gations of the company in connection 
therewith have been liquidated or fully 
covered by reserves. 


Central Surety Presta 
Up $1,842,261 for 6 Months 


Central Surety reports for first half of 
1946 net premiums of $4,635,527, an in- 
crease of $1,842,261 over the same 1945 
period. 

Net operating income, including the 
increase of $317,473 in premium reserve 
equity, was about $100,000 greater than 
a year ago. 

The surplus account, after payment 


of $75,000 in dividends to stockholders, 
was reduced by $6,162. Premium re- 
serves, reflecting the sharp increase in 
writings, rose $826,679 during the six 
months. 

Admitted assets on June 30 were $13,- 
540,045, an increase of $763,507 since the 
start of the year. Total cash and bonds 
were $10,860,242. Total bonds, on an 
amortized basis, were carried at $953,974, 
and the market value of the securities 
exceeded the book value by $227,820. 

Surplus on June 30 was $3,508,382. 
Directors have ordered the regular quar- 
terly dividend of 50 cents a share on the 
capital stock, payable August 15 to hold- 
ers of record July 31. 


Employers Re Half Year Gains 


Assets of Employers Reinsurance at 
June 30 amounted to $30,439,099 as com- 
pared with $28,879,351 at Dec. 31, 1945. 
Premiums for the half year totaled 
$6,679,396, an increase of $1,420,741 as 
compared with the first half of 1945. 

Unassigned surplus was $3,404,126, an 
increase of $619,264 since the first of the 
year. Bonds are carried at $19,850,920 
which is $782,955 less than market. 


Graduate Second Training Class 

Standard of Detroit group has gradu- 
ated its second training school class. 
The course lasted 13 weeks and 26 stu- 
dents received instruction in analysis, 
underwriting and rating of casualty, fi- 
delity and surety, fire and inland ma- 
rine insurance. They also had practical 
experience by preparing surveys and in 
servicing accounts. 





Citizens Capital Readjusted 

Capital of Citizens Casualty of New 
York has been reduced from $362,000 to 
$350,000. This was done by retiring 982 
shares of $25 preferred stock and in- 
creasing the par value of the common 
shares from $1.20 to $1.30. 


Charles A. Prevost, vice-president of 
Assosiated Indemnity and Associated 


CASUALTY 23 


Fire & Marine in charge of bonding op- 
erations for the Ist 17% years, retired 
from business Aug. 1. He was tendered 
a farewell luncheon by compariy officers, 


Mr. Prevost has been in the surety 
field for many years, having started 
with the old Pacific Surety and later 


was with London & Lancashire Indem- 
nity in Los Angeles and Royal In- 
demnity in San Francisco before joining 
the Associated group. 


COMPENSATION 


Many Tenn. “O. D.” Suits Filed 

CHATTANOOGA—Claims for dam- 
ages amounting to more than $500,000 
against Tennessee Copper Co. and other 
industrial concerns here are pending in 
the U. S. district court. Suits also were 
filed for $50,000 each by two former 
employes of the company who claim to 
be incapacitated through having breathed 
impure air, gases, fumes and dust par- 
ticles in the defendant's plant. Negli- 
gence and lack of proper working con- 
ditions are charged. Hearing on mest of 
the suits will be in 60 to 90 days. 





Commissioners Meet Aug. 28-29 

PORTLAND, ORE.—Industrial ac- 
cident officials from the Pacific Coast 
region will play a leading part in the 
annual convention of the International 
Association of Industrial Boards & Com- 
missions here Aug. 28-29. 


Ohio Rate Is Decreased 


Reduction in workmen’s compensation 
insurance rate on Ohio farm employes 
by approximately 28% has been an- 
nounced by the Ohio industrial com- 
mission, which administers the state 
compensation law. In 1941 and 1942 the 
rate was $3 per $100 payroll, and 1943- 
1945 it was $2.80. The new base rate 
is $2 per $100. Decrease is attributed 
primarily to a reduction in number of 








THE REASON WHY ; 


THE WESTERN SURETY COMPANY IS REP- 
RESENTED IN THE BEST AGENCIES EVERYWHERE 
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E THE SAME REASON WHY 


You SHOULD ALSO REPRESENT US 


Western Surety Bldg. 
Sioux Falls, S. Dakota 





21 W. 10th Street 
Kansas City 6, Mo. 


WESTERN SURETY COMPANY 


175 W. Jackson Blvd. 
Chicago 4, Illinois 


“One of America's Oldest Surety Companies” 


Agents are invited to write for samples of the order blanks developed as part of our program of success through helping agents 
to succeed. 












on. ASUALTY 


August 8, 194 








ACCIDENT AND HEALTH 





Medical Care Plan 
Not Expected to 
Hinder Sales 


Prepaid medical care, thanks to pub- 
licity given the Health Insurance Plan of 
Greater New York by Mayor O’Dwyer 
and former Mayor LaGuardia, is again 
in the limelight. The city has earmarked 
$500,000 for initial enrollment of 14,000 
employes, pending approval of the board 
of estimate. It is estimated that nearly 
$5 million will be needed for enrollment 
of all city employes earning $5,000 or 
less. A membership goal of 100,000 by 
year’s end is anticipated. Eventually 
the campaign will be available to em- 
ployes of all business organizations in 
the city. Of the eligible business or or- 
ganization personnel 75% must enroll. 
Under present law, the minimum size of 
a group is 25. 

The premium is $29 annually for a 
single individual, $58 for a married em- 
ploye and his wife, and $87 for employes 


with families of three or more persons. 
Although the proportion of these pre- 
miums to be paid by the city or private 
employer has not been fixed, it is hoped 
that it will approximate 50%. Both the 
city and many private firms are consid- 
ering payment of a higher proportion, on 
a sliding scale, for those with low in- 
comes and for ‘those with large families. 


Novel In Scope 


Although many health and accident 
plans are in operation, the program of 
the Health Insurance Plan of Greater 
New York is new in the projected scope 
and quality of its service. The coverage 
is comprehensive, including in its bene- 
fits routine medical services at home, at 
doctor’s offices or in hospitals. Diagno- 
sis, treatment, surgery and all other 
aspects of medical treatment, including 
the services of specialists are embraced 
in the plan, although it does not cover 
hospitalization. The employe must sub- 
scribe to some hospitalization plan, such 
as Blue Cross, to be eligible. The Health 
Insurance Plan is a non- profit corpora- 
tion whose board of directors represent 
a cross-section of the city’s public, labor, 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones 


& Sons Inc. 


C. REID CLOON, Manager 


175 W. JACKSON BLVD. 





CHICAGO 4, ILL. 





1886-—OVER A HALF CENTURY OF SERVICE—1946 


The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


Oldest and Largest Company in America Writing Accident 
and Health Insurance Exclusively 


District. Managers and Representatives 


Geo. F. Manzelmann, President 


WANTED 





-A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











business, commercial and industrial or- 
ganizations. The board is leaning heavily 
on the services of professional insurance 
men for the sound development of the 
plan. 

Heretofore, limited coverage has been 
found more feasible than extensive, and 
therefore higher cost, coverage in success- 
fully maintaining health plans. According 
to observers in the insurance business, 
the ability of the Health Insurance Plan 
of Greater New York to provide compre- 
hensive coverage depends on the possi- 
bility of mass enrollment and the con- 
sequent development of a medical and 
administrative organization with low 
marginal costs. Fifty groups of doctors 
have already been formed to provide 
medical services. These doctors are se- 
lected by a medical control board. 

The reaction of insurance companies 
to such plans is that sales of health and 
accident insurance is made easier for 
agents rather than more difficult. Be- 
cause of activity in the field, there is 
more pressure on employers to partici- 
pate in group health coverage. And it 
is impossible to provide such insurance 
without employer cooperation. Mass 
sales under employer’s supervision make 
for convenient low cost administration. 

Whether such plans will ultimately 
crowd private insurance companies out 
of the field cannot be foretold, but for 
the present, reports within the business 
indicate, they seem to stimulate all types 
of insurance sales covering medical costs. 
Blue Cross, for instance has been en- 
rolling thousands, but sales of hospital- 
ization coverage by insurance companies 
continue to increase. A substantial num- 
ber of individual policies continues to be 
written. Although the tax situation 
which stimulated employers to divert 
money into health insurance is now 
changed, most are sticking with their 
plans for the sake of good employe re- 
lations. 


John Marshall 
to Write Group 


Exclusively 


John Marshall Ins. Co. of Chicago will 
soon be in shape to seek license in a 
mumber of states. Its head office is 
room 755, 332 South Michigan avenue, 
Chicago. 

It will devote itself entirely to writing 
group coverages including hospital, ac- 
cident and health, medical and surgery, 
loss of income and dental service. It 
embarks on an entirely new line in writ- 
ing dental indemnity. 

J. R. Mannix is president of the new 
company. He has been manager of the 
Plan for Hospital Care, the Chicago 
Blue Cross system. He is thoroughly in- 
formed as to the Blue Cross and its 
operations. 

Marion Burks, vice-president, was for- 
merly assistant insurance director of 
Illinois. 

The company will follow quite closely 
the premium rates of the Blue Cross but 
it will add medical and surgery benefits. 
It will have some other added features. 
Therefore, John Marshall will be an ac- 
tive competitor of the Blue Cross. 

John Marshall will have no limitation 
on hospitals that may be used. It sim- 
ply indemnifies the policyholder and, 
therefore, all employes are on the same 
footing and there is no hospital partici- 
pating in the plan. The company will 
have salaried solicitors visiting employ- 
ers and, therefore, no commission will be 
paid. President Mannix does not believe 
in paying an agent commission on busi- 
ness of this kind. It will write group 
on either the contributory or non-con- 
tributory basis. It will not write indi- 
vidual policies. 


Employed Groups Best Field 
for Medical Coverage 


While the experience on medical ~ 
pense insurance is still very limited, 
has indicated that the best field for this 
coverage, so far as the commercial com- 





panies are concerned, is found 

employed groups and that the futureg 
the business so far as individual policiy 
are concerned is still very much in doph 

It has been demonstrated that th 
most effective way to write this busines 
is through cooperation with medical 
cieties, either state or county. Doctor; 
individually are not asked to assist ip 
the sale of the policy, but the fact thy 
it has the approval of the medical Society 
is a strong selling point. 

Employe groups, where concentrate 
selling is possible and premiums ap 
paid on the payroll deduction plan, under 
either true group or franchise forms 
can be made profitable for both th 
agent and the company. The commis 
sion involved on individual cases, hoy. 
ever, is so small that it is difficult tp 
get the agent to take much interest iz 
them and the coverage which it is pos. 
sible to grant for a reasonable premign 
may be too limited to appeal to may 
buyers. Furthermore, many of them ap 
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ATTENTION 


CASUALTY AND FIRE COM. 
PANIES NOT ADEQUATELY 
REPRESENTED IN THE STATE 
OF WASHINGTON 
eee 
THE FASTEST GROWING GENERAL 
AGENCY IN THE PACIFIC NORTH. 
WEST needs an additional casualty— 
also fire—co. or casualty-fire group 
—must write automobile coverages 
We'll give you over $100,000.00 in 
diversified conservatively underwritten 
PROFITABLE PREMIUMS from over 8 
agents. 


HAROLD L. STAMEY COMPANY 
Insurance General Agents 
1216 Washington Bldg. 
Tacoma 2, Washington 


Complete Insurance Service— 
RIGHT NOW! 

















ACCOUNTANT 


WITH BACKGROUND OF HOME OFFICE E&- 
PERIENCE IN ACTUARIAL WORK FOR ACC: 
DENT, HEALTH AND HOSPITALIZATION INSU 
ANCE. SPLENDID OPPORTUNITY FOR OM 
WHO IS ENERGETIC, DEPENDABLE AND HAS 
INITIATIVE. 


STATE EXPERIENCE, AGE AND SALARY 
DESIRED. 


ADDRESS H-10, The National Underwriter, Ii 
W. Jackson Blvd., Chicago 4, Illinois. 











POO experienced Casualty and Surly 
Underwriter wants branch office with good ca 
ualty company. Territory anywhere West of 
Chicago. Home office and General 
experience. Reference and other 

will be furnished if interested. Address B4 
The a Te Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 














WORKMEN'S COMPENSATION 
PRODUCER 
Excellent opportunity, especially # 


familiar with retrospective or partic 
pating plans. Texas territory only. 


TEXAS INDEMNITY INSURANCE CO. 
P. O. Box 1259 
Galveston, Texas 











— 





WANTED 


Man experienced 5 Claim Claim Depames 
“as 
Write, Siving: fall sapedense. Soleil 
salary expected. 
AMERICAN INDEMNITY CO. 
Galveston, Texas 
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= 
not particularly interested in the $2 or 

per call for doctor’s fees, but rather 
in what might be called catastrophe 


cover. 





Reviews State Legislation 
on Accident and Health 


J. F. Follman, Jr., manager Bureau 
of Personal Accident & Health Under- 
writers, Says that eight state legislatures 
in regular or special session from Jan. 
ito date, gave consideration to legisla- 
tin directly affecting accident and 
health insurance. 


Non-Profit Insurers Statutes 


In these eight 28 such bills were in- 
troduced. Of these, 12 became law. The 
new statutes were largely directed at 
bringing insurance laws up to date with 
current practices and smoothing out in- 
consistencies in existing statutes. 

South Carolina, in passing legislation 
providing for the incorporation of non- 
profit hospital plans, brings to a total of 
4, in addition to the District of Colum- 
bia, the number of states having such 
legislation. Twenty states have laws 
providing for incorporation of non-profit 
medical service plans. 





Agency Adapts A. & H. Plan 


PORTLAND, ORE.—Ed W. Eggen, 
general manager of the Preferred gen- 
eal agency, announced a new security 
accident and health insurance plan for 
employed groups which provides a 
weekly income for the employe when 
not able to work. The plan is under- 
written by the Continental Casualty of 
Chicago. 





Cal. Medical Society Takes Plan 


LOS ANGELES—George Neale’s 
southern California office of National 
Casualty has just qualified the Ventura 
County Medical Society for the com- 
pany’s group accident and health cov- 
erage. Nettleship Co. of Los Angeles 
was broker. 





Kick A. & H. Manager in East 


Fireman’s Fund Indemnity and West- 
em National Indemnity have appointed 
William L. Kick manager of the acci- 
dent and health division for the eastern 
department. He will also be engaged in 
the production of general casualty lines 
in metropolitan New York. 

Mr. Kick has been in the A. & H. for 
% years, associated with Maryland Cas- 
walty, Alliance Casualty and the Aetna 
Fire group. 








Sureties Study 56-Day 
Stop Order on U. S. Work 


The 56-day moratorium on new fed- 
etal construction, estimated to cut pub- 
lic works this year by $700 million, will 
not mean a net loss of contract bond 
business for the sureties, it is believed. 
Of first examination, surety men say, 
the order from Reconversion Director 
Steelman does not appear to affect fed- 
tral grants to states, and, of course, 
state and local work would not be af- 
fected. 

Because of the shortage of materials 
and labor and demand for construction, 
there will be no slack in the construc- 
tion field created by the cut in the pub- 
lie works program. Any margin would 
quickly absorbed by private construc- 
tion and governmental units other than 
federal, 


George P. Shackelford, former man- 
ager at Richmond for Fidelity & Casu- 
alty, now retired, who has been a pa- 
tent at a hospital in that city for some 4 
time, has recovered sufficiently to be 
able to return to his home. 

W. Welsh Pierce, Chicago general 
agent of Combined Mutual Casualty’s 
Hecancellable department, is spending 
id month of August with relatives in 

tiladelphia and Mt. Holly, N. J. His 


Study How to Supplement 
Crosser Bill Benefits 


(CONTINUED FROM PAGE 20) 


the dependents of those who made no 
contribution whatever to the retirement 
fund and for periods in which the em- 
ployer made no contribution. 


Retroactive Feature 


This retroactive feature creates li- 
abilities against employes and employers 
alike when there was no such obliga- 
tion on them by contract or by law. 

This provision is definitely unconsti- 
tutional as held by the Supreme Court 
several years ago. 

The bill provides a complicated and 
what seems to be an impractical system 
of integrating payments between the 
different agencies of the government in 
carrying out the social security and the 
railroad retirement plans. It compli- 
cates the administration of the finances 
and admittedly increases the difficulties 
of administration. 

The bill creates disability benefits re- 
gardless of employment connection with 
the carriers or whether the disability 
had any relation to any injury or dis- 
ability suffered by reason of the em- 
ployment. 

Under this bill, a former employe who 
has been out of railroad employment as 
much as 20 or 30 years might hold the 
employer responsible without any fur- 
ther relationship. 

The bill, with little justification, 
brings into the coverage of the act a 
large number of business concerns 
which have little if any important rela- 
tion to rail transportation. It subjects 
these concerns to retirement and unem- 
ployment taxes greatly in excess of 
those now levied against them under 
the social security act. 

The Treasury Department protests 
these provisions on the grounds that 
they are so indefinite and uncertain as 
to create many uncertainties and dif- 
ficulties of administration. 


U. S. CHAMBER ANALYSIS 


WASHINGTON — The amendment 
to the railroad retirement act “holds 
significance for other industries,” said 
the U. S. Chamber of Commerce, “by 
making a pattern for possible broader 
revision of social security. 

“Under the rail unemployment insur- 
ance program (1) maximuum daily ben- 
efits are increased from $4 to $5, (2) 
maximuuum duration raised from 20 to 
26 weeks, (3) maximum amount payable 
boosted from $400 to $650, and (4) pay- 
ments for unemployment caused by non- 








occupational sickness or injury is pro- 
vided. 

“Cash sickness benefits will be paid by 
railroads out of taxes previously col- 
lected for uunemployment compensation. 
Disability benefits are increased. Taxes 
are increased to a maximum of 15.5% 
(9.25% from employer and 6.25% from 
employee).” 





OK’s Northern Mutual Deal 


The Illinois department has now 
given its formal approval to the rein- 
surance of Northern Mutual Casualty 


of Chicago by Bankers Life & Casualty 
of the same city. By way of giving 
Northern Mutual policyholders their 
share of the surplus, Bankers L. & C., is 
increasing by 50% the benefits payable 
to continuing policyholders. The dis- 
senting policyholders will receive a cash 
settlement, but there were very few that 
elected not to continue their insurance 
with Bankers L. & C. The amount of 
the distribution to the dissenting group 
will be determined on the basis of an 
examination of Northern Mutual that 
will be conducted by the Illinois depart- 
ment. 





SERVICE in 


A Mother leads the way— 


Sacagawea, an Indian woman of the Sho- 
shone tribe, was of invaluable service to 
the famous Lewis & Clark expedition. 
Carrying her small baby on her back, she 
served as guide over the thousands of miles 
of wild, rugged western country. 


DO YOU HAVE 
AN UNUSUAL 
INSURANCE PROBLEM? 


When you need a contract to 
fit an unusual case, you're sure 
to find the right answer from 
R. N. Crawford & Co. For over 
30 years we have specialized in 
“out-of-the-ordinary” contracts. 
We are representatives for 
LLOYDS OF LONDON. 
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This timely book 


opens the way to 


Right now, among your clients, are manufacturers and 
wholesalers wondering if business failures will pile up again 
as they did after World War I . . . wondering if their accounts 
. . and this timely book on “Credit 
Loss Control” offers the protection they need. 


receivable will be paid . 


It opens the way for you to sell American Credit Insurance 


. . . and we can show you many cases in which the sale of a 


’ AMERICAN _ 


Car T INDEMNITY 


Company 


New ¥ 


rn > 
1 40 J 
are ta 








| 


EXTRA INCOME from present clients 


single Credit Insurance policy pays the agent $250, $500, 
$1,000 and more a year. 


Let us send you a copy of this business-getting book . . . 
together with the basic sales information you need. No obliga- 
tion. Just write to: American Credit Indemnity Company of 
New York, First National Bank Building, Baltimore 2, Md. 


PRESIDENT 


American Credit Insurance 


Guarantees Payment of Accounts Receivable 


OFFICES IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 
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Plan for Michigan 
Agents Rally 


LANSING, MICH.—tThe first full- 
fledged post-war convention of the Mich- 
igan Association of Insurance Agents, to 
be held at Gratiot Inn, Port Huron, Sept. 
4-6, is to combine the features of an 
outing and educational session on the 
theme ‘Higher Standards, Better Serv- 
ice, Increased Production,” Waldo O. 
Hildebrand, secretary-manager, an- 
nounced. 

Among speakers probably will be U. 
S. Senator Homer Ferguson, Detroit; 
Commissioner Forbes of Michigan, and 
E. J. Schofield, chairman acquisition 
cost conference, New York, who for 
many years was an executive of Stand- 
ard Accident. 

Port Huron hotels are refusing reser- 
vations except for delegates who have 
registered for the convention. 

The convention proper will be pre- 
ceded by an executive committee meet- 
ing the morning of Sept. 4. A lawn party 
in the afternoon on the grounds of E. 
Moore, state association president, will 
be a feature. It will be followed by a 
buffet supper, motor boat rides and en- 
tertainment. 

A business session of educational na- 
ture is scheduled for the morning of 
Sept. 5, with Commissioner Forbes 
speaking at the luncheon. A sales dem- 
onstration playlet by Port Huron agents 
is scheduled. In the afternoon, Mrs. 
Moore will be hostess at a tea for wives 
of delegates and the men will be left to 
their own devices. 

Mr. Schofield is scheduled to speak at 
a luncheon session Friday. A golf tour- 
nament at Black River Country club will 
wind up the convention. Many prizes 
for golfers will be offered. Walter Po- 


venz, an associate of President Moore 
in the Moore, Wright agency, is in 
charge of golf arrangements. 

J. Grant Moore of the Wright, Hoyt 


agency is general convention chairman, 
assisted by Harold McMartin. Lorne 
Black is registration chairman assisted 
by Sam Eusy. Mrs. Moore heads the 
women’s committee. Carl Walker as 
president of the Port Huron association 
is taking an active part in al! phases of 
convention planning. 


Mo. Agents Program 


Is Announced 


ST. LOUIS—The tentative program 
for the annual meeting of the Missouri 
Association of Insurance Agents at the 
Muehlbach hotel, Kansas City, ae 
6-7 was announced this week by B. G. 
Gregory, executive secretary. 

Activities will start the evening of 
Sept 5 at a dinner of the Insurance 
Agents Association of Kansas City ten- 
dered to the executive committee and 
officers of the Missouri association. The 
executive committee then will hold a 
pre-convention meeting. 

Convention Starts Second Day 

The first session Sept. 6 will hear a 
short address of welcome by President 
R. L. Stewart, Jr., of the Kansas City 
association with response by George F. 
King of the state association. Mr. King 
then will give his presidential address 
and the report of Secretary Gregory. 

An address on “Publicity and Educa- 
tion” by R. E. Farrer, director educa- 
tional division National Association of 
Insurance Agents, who e Cr An. 
will follow. 

In the afternoon session there will be 
an address on “Farm Underwriting and 
Servicing” by A. B. Potts, Hartford 
Fire, and a question and answer period. 
Park C. Chambliss, Home, will speak 
on “Mutual Competition Outside Metro- 
politan Areas” and conduct a question 
and answer period. E. L. Scheufler, 
former Missouri superintendent, who is 


is 


counsel for the Missouri association, 
will talk on “Missouri Association of 
Insurance Agents Activities in Connec- 


tion with Current Legislation.” John J. 
O’Toole, St. Louis, will present his re- 
ports as state national director and as 
legislative chairman of the state organ- 
ization. The educational committee re- 
port will be made by O. H. Westerfield, 
Kansas City. 
E. C. Stone Main Speaker 

The banquet, with Mr. Scheufler as 
toastmaster will hear E. C. Stone, U. S. 
manager of Employers, on “Public Law 
15.” Short talks also will be made by 
Superintendent Jackson of Missouri and 
President King. 


The general session Sept. 7 will open 


with report of Treasurer O. D. Prowell, 
St. Louis, and also on the midwest con- 
ference at Chicago recently, which he at- 
tended; report by Chairman E. J. Boyce, 
St. Louis. The association has 554 mem- 
bers and a goal of 1,000. W. D. Huff, 
Springfield, will report for the accident 
prevention committee as chairman, and 
Clifford Jackson, Mountain Grove, as 
chairman for the outstate agents com- 
mittee. Speed Warner, Kansas City, 
chairman casualty and surety committee, 
also will report. The election will fol- 
low. 


Lecturers and Subjects in 
Wis. Insurance Course 
Are Announced 


MADISON, WIS. — Instructors and 
lecturers for the short course in fire and 
casualty insurance at University of Wis- 
consin Aug. 12-17 have been announced 
by Erwin Gaumnitz, insurance professor 
in the school of commerce. He will be 
assisted by Prof. Kenneth Joanis. 

The panel of those speaking on fire 
insurance at the seminar, is: 

Monday—Harold Watson, 
Milwaukee; John Fish, Fish 
kamp, Madison; A. L. Steinhaus, Fire 
Insurance Rating Bureau, Madison. 
Tuesday (also fire insurance)—G. R. 
Colburn, assistant vice-president Ameri- 
can Appraisal Co., Milwaukee; M. P. 
Zendzian, Fireman’s Fund, Chicago. 
Wednesday, fidelity and surety—Thomas 
Egan, U. S. F. & G.,, Milwaukee; Roger 
Kirwan, superintendent of claims Amer- 
ican Surety; Lester Bradshaw, Milwau- 
kee special agent Fidelity & Casualty. 
Thursday, casualty insurance — W. F. 
Wratten, ‘superintendent of underwriting 
American Associated companies, Mil- 
waukee; N. B. Winkless, Royal, Globe 
and Eagle Indemnity, Milwaukee, and 
R. Thompson, Hartford Accident, St. 
Paul; J. S. Rowland, Racine, chairman 
aviation committee N.A.I.A. and Wis- 
consin state national director. Friday, 
casualty subjects—F. D. Madden, man- 
ager National Surety, Milwaukee; J. P. 
O’Hair, general attorney National Sur- 
ety; Ed Kraus, secretary Wisconsin 
Compensation Rating & Inspection Bu- 
reau, Milwaukee. 


Nebraska Annual Sept. 19-20 
The Nebraska 


Security, 
& Schul- 





Assn. of Insurance 
Agents’ annual meeting will be Sept. 
19-20 at Lincoln. Headquarters will be 
in the Cornhusker hotel. 
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Tentative Program Plans 
for Ohio Agents Given 


Gustav May of Cincinnati, progr 
chairman for the annual convention , 




























the hio Association of  Insurap 
Agents, announced an outline of 4 Cc 
for the annual conventj urance 

program tor vention ¢ 

be held at the Neil house, Colump About 125 | 
Sept. 9-10. E. W. Sawyer of New Youiig of the W: 
and Washington, former counsel ¥; gents and 
tional Bureau of Casualty & Surety [jgriters Assn 
derwriters and author of the book “[pflub, Wauke 
surance as Interstate Commerce,” ygiated at the 
be one of the speakers. inner and ad 


Others on the program will be H cia raconteu 
Klein, New York, secretary New Yor 
Underwriters, on “Business Inte 

tion;” R. W. Hukill, Norwood, 9 
Great American, who will discuss “Mak 
ing Fire Insurance Rates;” J. F. Va 
Vechten, Akron, former president Ohi 
association, now a member of the «& 
ecutive committee of the National 
sociation; Guy Warfield, Baltimore, yic. 
president, and R. E. Farrer, New Yor 
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educational director National associ. 
tion; Secretary T. M. Gray, Ohio x p, 
sociation, and P. R. Gingher, counsed 
Leeds Bronson of Hamilton is associa 











and will preside. 


Moline Agency at 60-year Mark 


The Oakleaf local agency at Molin, 
Ill. is marking its 60th anniversary ané 
is capitalizing on the event with prom 
nent advertising. The agency wa 
founded by Joseph B. Oakleaf: in 18% 
and in 1905 he was joined as a partner—n 
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by his son, J. L. Oakleaf. Thereafterfiavens, Dar 
the agency was operated as J. B. &ffal agent in 
J. L. Oakleaf until 1930 when theo Insurar 


Malcolm C: 
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pat staff of 
. Marshall 

iGeneral Se 
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founder died. The son of J. L. Oakleal, 
Joseph B. Oakleaf, was admitted to th 
firm in 1935. 


Collie Joins Richey-Barrett 

Wayne Collie, formerly special agent 
for Emmco in western Ohio, has joined 
the Richey-Barrett Co., general agency at 
Cleveland, as office manager. He wil 
also be a personal producer. 

Mr. Collie has been in the business for 
a number of years with Emmco from 
1944 and before that with Ohio Farmers 
for several years. 


Columbus Board Elects 


The Insurance Board of Columbus has 
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reelected all officers and named these ting dissc 
trustees: Robert Klie, R. H. Gardner fess. Th 
agency; C. D. Palmer, Kirkpatrickpmous state 
agency; Willard Lauterbach, Lauter —™ of Rein 
bach-Eilber agency. res there 

oie teport and 
Plan Insurance Club Course one 

asiness, 


MINNEAPOLIS—A 12 weeks ee 
mentary course in casualty insurafice 
will be sponsored this fall by the Insut- 
ance Club of Minneapolis for employts 
of members. This has been adopted # 





a club project after considerable delibe-§SAN FRA 
niles by a special committee named 0 has been 
recommend an educational plan. Bary of the 

The course will start Sept. 16 and Mange of Ca 
classes will meet Mondays from 7 tome. He is 

| 8:30 p.m. There will be no tuition fee, maser in tl 
the cost being borne by the club aval base at 
department of education. The committee Bandled more 

| in charge includes F. D. Weld, sect} from ov: 


a 








tary Northwestern F. & M., chairma 
M. W. Galen, Investors Syndicate, 
R. L. Pugh, Aetna Casualty. 


Mich. Deviation Reduced 


The deviation in Michigan of Guat@ 1 
tee Mutual Fire of Springfield, O, JUN 
been reduced from 20% to 12% effec MBETE 
Oct. 1. It reduced its dividends om Sig 


ticipating policies in Michigan from 
to 15% March 1. ‘ 


Purchases Mich. Bureau 


H. C. Cunningham has purch 
of the outstanding capital stock of 
igan Adjustment Bureau which he 
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associates now Operate as independ- 
adjusters without company or 

‘acy affiliations. The home office re- 
; jn Lansing and the branch offices 

Detroit, Saginaw, Grand Rapids and 
mazoo. — 

ir, Cunningham 







was. vice-presi- 








ans st and general manager of the bu- 
by which was organized by him in 
n ;and sponsored by Michigan Millers 
tual Fire to handle losses for mutual 
» PrOgtanll. and casualty companies in the state. 
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wrance Outing at Waukegan 


About 125 attended the joint golf out- 
g of the Waukegan Assn. of Insurance 
gents and Lake County Life Under- 
riters Assn. at Glen Flora Country 
ub, Waukegan, Ill. Carl Mellen offi- 
bted at the awarding of prizes at the 
ner and added luster to his reputation 
a raconteur. 


me Marshal for Hotel Safety 


Elmer Hillenkoetter, former captain in 
¢ St. Louis fire department, which he 
rved for 22 years, has been appointed 
e marshal of the Hotel Association of 
_Louis to supervise its fire preven- 
mn program among member hotels and 








a number of non-members which have 
joined in the program. 


NEWS BRIEFS 


The interest of the Jackson agency in 
the Carney-Erickson agency at Eau 
Claire, Wis., has been bought by J. H. 
Carney and a new agency formed titled 
Carney, Inc. Clare Erickson, secretary- 
treasurer, has left the Carney-Erickson 
agency and become associated with W. V. 
Jackson in the Jackson agency. The 
Carney agency has taken over the entire 
second floor of the Fiske building and 
moved there. 

Parker’s Agency of Cleveland has been 
incorporated with 250 shares of no par 
value stock. Incorporators are Edith M. 
Mawhinney, Fannie M. Parker and W. E. 
Parker. 

The Fisher-Hardwood agency of Fern- 
dale, Mich., is being chartered as a gen- 
eral insurance agency with capitaliza- 
tion of $10,000 and incorporators, R. E. 





Hardwood, Ferndale, and J. T. Fisher, 
Detroit. 
W. K. Protzmann and L. W. Spilker 


have formed the Protzmann-Spilker 
Realty Company at 2807 North Grand 
boulevard, St. Louis, and will also do an 
insurance business. 

The Moore & Wright agency at Port 
Huron, Mich., headed by E. R. Moore, 
president Michigan Association of Insur- 
ance Agents, will move to the former 
Chamber of Commerce building as soon 
as remodeling is completed. A large 
room on the second floor will be made 
available for use of civic groups and as 
headquarters for the community chest. 
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inser, Robertson to New 


Mark Bir Cover Posts on Coast 


SAN FRANCISCO—C. Anthony 
inser, former trans-Pacific pilot Pan- 
erican and air transport command, 
s been appointed assistant Pacific 
st supervisor of American Aviation 
nderwriters, organized last year by 
ravens, Dargan Co. He started as a 
lagent in Colorado and later joined 
when thefeto Insurance Underwriters. 

. Oakleai {Malcolm Cravens also announced the 
ted to theMidition of Peter M. Roberton to the 
at staff of A.A.U. He is a son of 
| Marshall Robertson, U. S. manager 
General Security. During the war he 
bved in the R.A.F. and lated joined 


‘an joe tro Insurance Underwriters at New 
agency at otk and later was with the group 
He wile Los Angeles and Seattle. 
isiness forpeinsurance Underwriters 
f . z 
rma fot Going Out of Business 


TH! NATIONAL UNDERWRITER regrets 
fat it was misled in stating in the July 
f edition that Reinsurance Underwrit- 
smbus has #4 56 Sansome street, San Francisco, 
ned these being dissolved and is going out of 
~ Gardnergmess. This was completely an er- 
irkpatrick pus statement. Otis Clark, presi- 

Lauter: ett of Reinsurance Underwriters, de- 
tes there is no foundation for such 
teport and that the organization is 
it dissolving and is not going out of 
usiness, 


E. Kelley Is Executive 













se 
veeks ele- 
insurance 
the Insut- 


jmelypetetary of Brokers’ Body 
le deliber §SAN FRANCISCO—Robert E. Kel- 
named ty has been appointed executive sec- 


n. Baty of the Insurance Brokers Ex- 
+. 16 and Mange of California with headquarters 







rom 7 tome He is a former lieutenant com- 
sition fe, Mander in the navy in charge of the 
club asm base at San Francisco where he 
~ommittte Batdied more than two million returning 


1d, seca from over seas. 
chairman, 





icate, 
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Prominent Seattle Brokers 
Principals in New Firm 

SEATTLE—A new insurance broker- 
age firm, Snapp-Broadfoot Co., has been 
formed in Seattle. Fred C. Broadfoot is 
president, John F. Snapp, executive vice- 
president; Earle B. Jenner, secretary, 
and John A. Sonderberg, treasurer. 

Messrs. Snapp and Jenner have been 
operating a general insurance brokerage 
firm in Seattle and Messrs. Broadfoot 
and Soderberg have been with LaBow, 
Haynes Co. Mr. Broadfoot is vice- 
president and director of the Washing- 
ton corporation of Rollins, Burdick, 
Hunter Co., and has represented that 
company. That connection is being 
taken over by the new firm, Snapp- 
Broadfoot Co. 

Mr. Snapp has been specializing in 
marine insurance in Seattle since 1919. 
Before establishing his own firm, he was 
director, secretary-treasurer and man- 
ager of the marine department of John- 
son & Higgins ot Washington. He is 
a past president of the Board of Marine 
Underwriters of Seattle. 

Mr. Jenner joined the Washington 
Surveying & Rating Bureau in 1925 and 
in 1935 assumed charge of the fire engi- 
neering department of Stuart G. Thomp- 
son-Elwell Co. He resigned to joint Mr. 
Snapp in the firm of Snapp & Jenner last 
December. 

Mr. Soderberg entered insurance with 
the Washington Surveying & Rating Bur- 
eau in 1932. He became resident engi- 
need for Cosgrove & Co. in 1935 and in 
1938 was named special agent of Amer- 
ica Fore at Seattle. He served in the 
navy as a lieutenant in the Pacific. 


Form C. P. C. U. Classes 


Pacific Chapter C.P.C.U. Society has 
completed plans for organizing classes 
starting this fall. 

All those who would be interested 
in preparing for C.P.C.U. examinations 
or any information regarding C.P.C.U. 
are asked to contact any of the chapter 
members or the secretary, Rees E. Ros- 
ton, 548 South Spring street, Los An- 
geles 13. 








L. A. Keglers Complete Season 


LOS ANGELES—The Los Angeles 
Insurance Men’s Bowling League has 
completed its plan for the 1946-1947 sea- 
son. The first games will be rolled 
Sept. 9. This year the league will have 


16 teams instead of 12 as last year. They 
are: 

_California Casualty, Industrial Indem- 
nity, Pacific Automobile, Travelers, Pa- 
Pacific 


cific Indemnity, Employers, 





United Pacific, Employers group, Mary- 

land Casualty, American-Associated com- 

panies, Canadian Fire, General Casualty, 

Royal-Liverpool group, California Com- 

pensation Insurance Co., Lumbermen’s 

ie and General Agencies of New 
ork. 


Portland Agents Meet 


PORTLAND, ORE.—Plans have 
been completed for the annual meeting 
of Portland Association of Insurance 
Agents Aug. 8. Reports will be pre- 
sented by President C. A. Thomassene 
and Executive Secretary E. M. Stadel. 
Five members have been nominated for 
trustees. Harry Hollister is chairman 
of the nominating committee. The 
nominees include G. E. Bass, Jewett, 
Barton, Leavy & Kern; H. S. Hayes, 
Pownall Taylor & Hayes; William 
Morton, Fred C. Reed-Harvey Weel- 
Reed agency; and C. A. Thomassene, 
outgoing president. 


F. C. A. B. Ogden and Reno 


Miles R. Hollcraft has been named 
manager at Reno, Nev., for F. C. A. B. 








and his former position as Ogden man- 
ager is taken by Kenneth E. Yancey. 
Mr. Hollcraft succeeds Baird E. Whitby 
who resigned. Mr. Hollcraft has been 
with F, C. A. B. since 1941 and was in 
loss’ work some years before that... He 
had been manager at Ogden since 1942 
and prior to that was manager at Marsh- 
field. 

Mr. Yancey has been with F. C. A. B. 
since 1941 and has been located at Og- 
den. Associated with him are Dan East- 
man, who has returned from the armed 
forces, and C. H. Anderson, who re- 
cently joined F. C. A, B. 


NEWS BRIEFS 


The Insurance Women of Los An- 
geles held the annual picnic Aug. 3, at 
Santa Monica. 

Laurin P. Yust has filed notice of con- 
ducting an agency under the title Ott 
Insurance Agency, at 458 North Maine 
street, Baldwin Park, Cal. 

The Marion Lamm agency at Golden, 
Col., was purchased August list by Pat 
Lovelace. 

The Seattle Blanket Club, young men’s 
insurance organization, held a golf tour- 
nament and dinner at Sand Point Golf & 
Country Club, August 2. 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 


out-of-state business. 





ALABAMA 





Lee McGriff 


INC. 


INSURANCE & SURETY BONDS 
WATTS BUILDING 
Phone 7-3114-5 BIRMINGHAM, ALA. 


FLORIDA 








WRIGHT & SEATON, INC. 
INSURANCE 
West Palm Beach, Florida 





ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 
New York 











LOUISIANA 





LEON IRWIN & CO., Inc. 
Established 1895 
New Orleans, La. 





MICHIGAN 








Detroit Insurance Agency | 
G. W. Carter, Pres. 

















Cuicaco 
CENtral 7411 
New York Sen F 








Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 














Established 1868 H. L. Newnan, Vice-Pree. 
Insurance Exchange Building Louis J. Lepper, Sec.-Treas. 
CHICAGO Fisher Bldg. Detroit, Mich. 
Eliel and Loeb Company| MISSOURI 
I Excha 
mse a Lawton-Byrne-Bruner 
INSURANCE 
Saint Loui 
FRED. S. JAMES & Co. —_ 
Since INSURANCE 172 
One North La Salle Street OHIO 





Walter P. Dolle & Ce. 
“Insures Anything Insurable” 
Dixie Terminal] Building 
CINCINNATI 
Submit Your Proposition to Us 














Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 








WISCONSIN 


Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKES 
Engineering Service — All Lines 
The largest insurance agency im the 
State of Wisconsin 
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IN THE SOUTHERN STATES 





Another Hotel Fire 
Speeds Inspections 


LITTLE ROCK — Emphasizing the 
importance of statewide hotel inspec- 
tions now under way in Arkansas, fire 
swept the second floor of the Potter 
hotel, Rogers, Ark., causing estimated 
damage of about $25,000 and threatening 
an entire business block. Late sleepers 


were forced into the street in their night 
clothes and some lost personal belong- 
ings. 

Stores and the Western Union tele- 
graph office on the ground floor suffered 
most heavily from smoke and water, 
heaviest losses being to the M. 
L. Phillips & Son grocery and Ralph 
Potter, hotel operator. Bad wiring was 
believed responsible. 

A two day inspection of 72 hotels in 
Hot Springs was completed last week 











DIST. OF COLUMBIA 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS * 








IOWA 





NIVERSARY — 


"NICHOLS “COMPANY _ 


INSURANCE ADJUSTMENTS 
REPRESENTING Coser anuss ONLY 


2) SERVICE 
- gpa D. C. one 
Gee. Ve. Hagerstown, Md. 








WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 

District of Columbia and 
c 


mani ee E. 
Deiithe Wallies - COONEY 


Lyi eee ay a Phen Decatur 1356 is08 


FLORIDA 
S. W. CARSON, lasarance Adjuster 


ae | 
‘et E. Jefferson St. 138 Ivy Lane 


Phome 2-1649 bone 2862 
16 Years Experience 























ILLINOIS 


Phone Harrison 3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
178 W. Jackson Boulevard, Chicage 4 











PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
70 First National Bank Bldg. 

PEORIA 2, ILLINOIS 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 

Fire, Marine & Kindred Lines 


Oo 
City National Bank Building 
Omaha, Nebraska Phone: Jackson 6394 





MICHIGAN 





WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 

-™ "sail 








N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 











OKLAHOMA 
WOODARD CLAIM SERVICE 


Insurance Adjusters 
@3 Tradesmens Bank Buliding 
Okiahoma City, Okiahoma 


Investigation — Adjustment — 
All Insurance Lines 





Phone pe 
Day 3-0427 5- 9062 








HORTON CLAIMS SERVICE 


Okla. 
Adjusters for all lines. 
Branch Offices 
Tulsa, Beacon Bidg. Lawton, Koehler Bidg. 
“Home Office Trained Management” 








TEXAS 








Fire - 








INBIANA 


CENTRAL ADJUSTING CO. 
Consolidated Bldg. Indianapolis, Ind. 


we OFFICES 


EVANSV HAMMOND 
“14 Ole nett 1 Bank Bid 
FORT WAYNE SOUTH BEN 
5 L Tower 711_Odd Fel 
MUNCIE yeas HAUTE 
we R 


HMOND. 
210 Medical’ Arts Building 





T. G. WOOLLEY 
INSURANCE CLAIMS SERVICE 
LUBBOCK NATIONAL BUILDING 
LUBBOCK, TEXAS 
MY #TH YEAR—SERVING WEST TEXAS 








AND EASTERN NEW MEXICO 





SOUTH DAKOTA 





Central-West Adjustment Co. 
General a — All Lines 
Western South Dakota 
Address 


Box 228 Phone 162W 
Rapid City, South Dakota 





WASHINGTON 





EUGENE McINTYRE 
Adjustment Co. 
All Limes of Automobile, Casualty 
Inland Marine 
Eight eer Market Street 
Branch Geen: Muncie, Indiana and 








BEN I. HAYMAN 
GENERAL ADJUSTER 
210 Larson Building 


YAKIMA, WASH. 
Telephone 24100 











by 24 members of the Arkansas Field 
Club assisted by the Hot Springs fire 
department. This was the second city 
to be inspected in the statewide hotel 
program initiated when several disas- 
trous hotel fires occurred in other states. 
Cooperating are the Arkansas Hotel As- 
sociation, Arkansas Association of In- 
surance Agents, state fire marshal and 
the capital stock fieldmen who are mak- 
ing the inspections. 

There were 15 inspection teams, each 
with a fireman. Follow-up inspections 
are being made by the fire marshal, lo- 
cal fire departments in towns inspected, 
and the inspection division of the Ar- 
kansas rating bureau. 


Men Behind Movement 


Preliminary groundwork for the Hot 
Springs inspection was laid by the local 
board, W. F. Lake, chairman, and Berry 
Wilcox, secretary, cooperating with A. 
W. Porter, manager Arkansas associ- 
ation, who was “advance man.” 

Arkansas is believed to be the first 
state to adopt a statewide joint coopera- 
tive program to inspect all hotels. 

The state inspection committee in ad- 
dition to Chairman Plangman consists 


of A. W. Porter, manager Arkansas as- 
sociation; Fire Marshal Baker, and Gen- 
eral Agents J. K. Shepherd, W. M. 


Apple and H. A. Ritgerod, all of Little 
Rock. 
Arkansas fieldmen participating in the 


Hot Springs inspection were: C. S. 
Smalley, Robert Burns, George Haw- 
becker, J. S. Peterson, Roy Atwood, 
C. D. Swan, Jr., Bake Atwood, Nick 


Overstreet, J. C. Rahe, Fred Roderick, 
Chester Lowe, Tom Howland, Frank 
Newell, H. T. Shepherd, William Gott, 
Lilbourne Reed, Jack Parsons, Louis 
Cryer, Ed Gazette, Clyde Marshall, 
Gordon Davis and R. H. Baker. 





Barnes Goes «ith 


MacDonald Office 


TAMPA —H. Palmer Barnes, who has 
been examiner in the southern depart- 
ment of Fireman’s Fund for the past 
20 years, has joined the Tom C. Mac- 
Donald general agency here as office 
manager. During the greater part of 
his 28 years in the insurance business, 
Mr. Barnes supervised Florida and con- 


sequently is thoroughly familiar with 
this field. 
The MacDonald general agency, 


which is celebrating its first anniversary, 
has moved into larger quarters at- 217 
Franklin street: a move necessitated by 
its growing volume of business. 
Pipkin Wins in Primary 
MEMPHIS —Perry Pipkin, of the 
A. E. Pipkin & Sons agency was renom- 
inated in the August Democratic pri- 
mary (tantamount to election in Ten- 
nessee) for the state senate, which meets 


in January. He was chairman of the in- 
surance committee in the 1945 senate. 








Lay Tenn. Convention Plans 


MEMPHIS—G. L. Goss, secretary- 
manager Tennessee Association of In- 
surance Agents, was here this week 
conferring with T. K. Robinson of Rob- 
inson & Johnson, president Memphis 
Exchange and chairman convention en- 
tertainment committee, on preliminary 
arrangements for the state association’s 
annual meeting to be held at Hotel Pea- 
body Oct. 10-11. Friday and Saturday 
Mr. Goss plans to attend the annual 
meeting of the Georgia association at 
Savannah. 








Chiles Named Special Agent 

Boyd Chiles has been appointed spe- 
cial agent for the Fireman’s Fund and 
Home & Marine in San Mateo county, 
Cal. He started with Fireman’s Fund 
in the head offices in 1930, later served 
in the field in the Sacramento Valley 
until he joined the army. He recently 
returned and for several weeks was in 
the service and improved risk depart- 
ment. 


Odd Insurance Angles in 
Am. Farmer Incident 


(CONTINUED FROM PAGE 3) 








ship sunk, the cost to them woul 
doubtedly have been less than j 
be under present circumstances, 


partial loss of the hull plus whate 


salvage charges may be awarded » 
run the loss to the hull beyond 


$600,000 figure, and, of course, #f 
ship had sunk, there would have bs 
no insured liability on the cargo, 

According to marirte men there | 
not been for many years a similar 
The fact that the ship stayed a 
after being seriously damaged and 3, 
doned and then was reached first }, 
rescue ship of another country mi 
the circumstances unusual. — Rew 
generally is effected by a navy or egy 
guard ship or a sister ship, and 4 
question of salvage does not arise, Jj 
navy and coastguard do it for free , 
even if a steamer of a rival Amerig 
line had towed American Farmer jn, 
cost probably would have consisted, 
towing charges only. 


L. M. C. Cuts Auto Policy 
Dividends from 20 to 10%, 


The policyholder dividends of Ly 
bermen’s Mutual Casualty and Amey 
can Motorists on automobile insuran 
were reduced from 20% to 10% on pol 
cies expiring on and after Aug. 1. Ty 
affiliated National Retailers Mutual q 





duced its dividends on collision insy 
ance to 10% quite sometime ago af 
reduced dividends to the same leq 


on other forms of auto property insy 
ance three months ago. 

In notifying its agents, L.M.C a 
pressed confidence that the new ra 
of 10% can be maintained. It said th 
such action will protect the financid 
position of the company so that it m 
increase the rate of dividend when 
favorable trend sets in. The manage 
ment also stated that insured and agent 
these days are, above all, intereste 
in the financial stability of the insurer 


and the reduction of dividends is 
conservative move. 
The bulletin went on to point of 


that there is a lengthy time lag frog 
the date at which higher rates are a 
plied or policyholder dividends are re 
duced and the period when the insur 
begins to derive returns from such a 
tion. For instance, the full force o 
the rate increase that was applied Nov 
1, 1945 will not be felt until Novembej 
of this 


year, and the rate increase 0 
Aug. 1, 1946 will not produce full re 
sults until August of next year. Un 


less the inflationary trend is stopped and 
a deflationary trends sets in, the man 
agement predicts that there will be a 
underwriting deficit in the automobil 
line, not only for this year, but for 1%! 
and 1948 as well. 


Two Checker Garages Destroyed 


Two fires within three days in Checkej 
Taxi Co. garages in Chicago caused to) 
tal loss, according to newspaper esti 
mates, of $650,000. The first fire Satur 
day night destroy ed garages at 4068 an 
4080 Broadway, with loss set at $500,000 
the second destroyed the garage at 460! 
North Crawford, the loss being $150,000 
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With business growing steadily in almost every field... 

with financial risks becoming greater than ever before 

. +. you have unlimited opportunities to make bigger 
and better sales selling Dishonesty Insurance. 


An important, necessary protection, Dishonesty Insurance under our 
Primary Commercial Blanket Bond now offers low rates and broader 
coverage ... is much easier to sell, much easier to buy. Instead of 
bonding a few individuals, all employees are covered under one 
lump sum... under one complete contract . . . with the whole 
amount of contract applying to any covered loss. This same contract 
also automatically covers new employees without additional pre- 
miums or need of notifying surety. In addition, changes in duties 
of covered employees in no way affect the coverage. 


For sales tips and more information about this exceedingly simple 
contract, write us today. 


THE EMPLOYERS’ GROUP 


SURETYSHIP C=") INSURANCE 


Fidelity, Surety — Fire, Inland Marine, Casvalty, and Aircraft 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTO. 


ONE LIBERTY SQUARE, BOSTON 7, MASS, 








With national magazine 
advertising in Saturday 
Evening Post, Time and 
omerteee pores Be 

mployers’ Grou: ry 
build prospect iets io 
its agents everywhere. 
















With coordinated direct 
mail advertising, The 
Employers’ Group helps 
its agents go after their 
prospects ally and 
convert them into as- 
sureds. 





























The Country Home 
on Harlem Heights 


OMETIME during the early morning hours 
Sor September 15, 1776, General George 
Washington entered the stately hallway of 
the Roger Morris summer home on Harlem 
Heights where his official Headquarters 
were established two days after the battle 
of Long Island and the day after the 
evacuation of New York City. For a period 
of about five weeks, General Washington 
occupied the north room on the second floor 
as his office and bedroom and it was there 
that he and his staff planned some of the 
strategy and battles that were to eventually 
lead to American Independence. 

“This magnificent Georgian mansion 


Washington's office in the Roger Morris house. 


_ himself was seriously interested in 


which has been completely re- 
stored, is now a museum owned 
and maintained by the City of 
New York and is under the cus- 
todianship of the Washington 
Headquarters Association of the 
Daughters of the American Revo- 
lution. 

At the time Roger Morris chose 
this site for his country home, 
New York City was ten miles 
to the south. The original plot 
consisted of 100 acres which “commanded 
the finest Prospect in the whole Country: 
the Land runs from River to River: there 
is Fishing, Oystering, and Claming at 
either end . . .” The house was begun in 
1765 and was completed in the summer of 
1766 in time for Lieutenant-Colonel and 
Mrs. Morris to close their town house at 
the corner of Whitehall and Stone streets 
and escape from the intense heat of the city. 
During the builder’s ten year tenancy, the 
house was the scene of many brilliant 
Colonial affairs, for Mrs. Morris, who had 
been the wealthy and popular Mary Phil- 
ipse of Philipse Manor, had a 
large circle of friends, including 
George Washington. In fact some 
historians claim that Washington 


Miss Philipse before she married 
Roger Morris. 


FIRE © AUTOMOBILE ° 


The view from the formal garden. 


At the outbreak of the Revolution, Mor- 
ris, who was an ardent Tory, fled to Eng- 


‘land. The mansion was captured by the 


British after Washington and his staff fled, 
and for seven years it was used as British 
or Hessian Headquarters until the British 
evacuated New York. 

Today, the house stands as a monument 

representative of a colorful period in Amer- 
ican history. 
The Home, through its agents and bro- 
kers, is America’s leading insurance pro- 
tector of American Homes and the Homes 
of American Industry. 


*« THE HOME « 
Snsarance Conpany 


NEW YORK, 
MARINE INSURANCE 








